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Asia is embracing the digital 
revolution. Companies such as 
Alibaba, Tencent, and Baidu are 

providing a wide range of services from 
e-commerce to fintech and cloud comput-
ing for customers in China and elsewhere. 
In Indonesia, GO-JEK offers services in-
cluding ride-hailing, logistics and digital 
payments.

These and other Asian companies 
are exploiting recent advances in artificial 
intelligence, robotics, cryptography, and 
big data that promise to reshape the glob-
al economy and fundamentally alter the 
way we live and work in the same way 
that the steam engine and electricity did 
in centuries past. In Asia as elsewhere, 
the digital revolution is rippling across 
industries from retailing and banking to 
manufacturing and transportation.

Southeast Asia will face distinct 
challenges as the new technologies dis-
rupt global value chains—the network of 
interlinked stages of production for the 
manufacture of goods and services—and 
undermine the model of labor-intensive, 
export-led manufacturing that has pow-
ered the region’s growth. But the new 
technologies will also open opportunities 
for small businesses and offer the poten-
tial of enhanced productivity, something 
that Southeast Asia will need in order 
to move beyond middle-income status. 
For frontier economies like Cambodia, 
Lao P.D.R., and Myanmar, digital tech-
nologies can be powerful new tools in the 
struggle to end poverty. 

Asia at the forefront
Asian players are in the lead in near-

Asia’s Digita l Revolution 

S c i e n c e  &  T e c h n o l o g y
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ly every aspect of digitalization, but some 
economies lag significantly behind. Asian 
economies lie all along the income spec-
trum, and correspondingly, the region 
has the highest dispersion in terms of the 
adoption of digital technologies, with Ja-
pan, Korea, Hong Kong SAR, and Sin-
gapore being global trendsetters. But at 
any given income level, Asian economies 
are at the frontier relative to their global 
peers. Moreover, even for relatively poor 
Asian economies, such as Cambodia and 
Nepal, digitalization is accelerating. 

E-commerce and fintech are other 
areas in which Asia leads. For instance, 
China accounted for less than 1 percent 
of global e-commerce retail transaction 
value about a decade ago, but today, that 
share has grown to more than 40 percent. 
The penetration of e-commerce, as a per-
centage of total retail sales, now stands at 

15 percent in China, compared with 10 
percent in the United States. E-commerce 
penetration is lower in the rest of Asia 
but is growing fast, particularly in India, 
Indonesia and Vietnam. In Indonesia, e-
commerce platforms such as Bukalapak, 
Lazada, and Tokopedia are competing for 
the largest e-commerce market in South-
east Asia.

In fintech, too, Asian economies 
have made significant progress, in many 
cases leapfrogging into new types of 

technology. For example, in 2016, mobile 
payments by individuals for goods and 
services totaled $790 billion in China, 11 
times more than in the United States. 

Technological progress can bring 
enormous benefits by boosting produc-
tivity and growth and creating new jobs. 
In most of Asia, the share of information 
and communications technology (ICT) 
in GDP has increased substantially faster 
than economic growth. During 2005-15, 
ICT growth averaged 15.9 percent in In-
dia, 13.7 percent in China and 7.1 percent 
in Thailand, far above their economic 
growth rates of 7.7, 9.7 and 3.5 percent. In 
Japan, ICT growth was almost quadruple 
GDP growth. 

And digitalization is becoming a 
larger component of GDP in many Asian 
economies. Among the world’s top 10 
economies with the largest ICT to GDP 
ratio, 7 are in Asia, including Malaysia, 
Thailand, and Singapore. Digitalization 
can also boost the productivity of other 
sectors. Our empirical work shows that a 
1 percentage point increase in the digita-
lization of China’s economy is associated 
with 0.3 percentage point of GDP growth. 
Importantly, innovation in Asia is tilted 
toward the digital sector: if we rank coun-
tries according to the ICT share of total 
patents, Asian economies take up the top 
five slots—further highlighting the poten-
tial of digitalization to boost future growth. 

E-commerce has the potential not 
only to support growth, but also to make 
it more sustainable. For consumers, e-
commerce may translate into better ac-
cess to a wider range of products and 
services at lower prices, ultimately boost-
ing consumption. A study by McKinsey 
& Company shows that while 60 percent 
of internet spending in China is diverted 
from traditional retail, close to 40 percent 
represents new consumption. 

For firms, e-commerce provides new 
business opportunities and access to larg-
er markets, and thus supports investment. 
Our analysis shows that, at the firm level 
in Asia, participation in online commerce 
is associated with a more than 30 percent 
increase in total factor productivity, or 
the portion of output not explained by 
traditionally measured production inputs 
of labor and capital. Innovation, human 
capital, and to some extent access to fi-
nance seem to support online firms’ better 
performance. Finally, we find that firms 
engaged in e-commerce also export 50 
percent more.

Financial technologies can also 
support potential growth and poverty 
reduction by strengthening financial de-
velopment, inclusion, and efficiency. 
Fintech can help millions of individuals 
and small- and medium-sized enterprises 
leapfrog access to financial services at an 
affordable cost, particularly in poor coun-
tries. These technologies may also drive 
substantial efficiency gains in the finan-
cial sector. For example, they can provide 
cross-border payments that reduce both 
risk and cost for participants. If all Asian 
economies with low financial inclu-
sion were to move to the level of Asia’s 
emerging-market frontier, Thailand, 20 
million people could be brought out of 
poverty, our analysis suggests. 

Finally, digitalization presents op-
portunities for improving public finance. 
Adoption of digitalization by govern-
ments can, through better reporting of 
transactions, increase revenue from 
value-added taxes (VAT), tariffs, and 
other sources. If Asian economies were to 
move halfway to the global frontier, our 
analysis shows, VAT revenue could rise 
by 0.6 percent of GDP. For countries that 
belong to the Association of Southeast 
Asian Nations, the gains are estimated at 
1.2 percent of GDP, and for small Asian 
states, which are typically further from 
that frontier, they are on the order of 2.5 
percent of GDP. 

These new technologies are auto-
mating increasingly complex activities 
that could previously be performed only 
by people. Major transitions lie ahead 
that could match the scale of historical 
shifts out of agriculture and manufactur-
ing, creating new challenges for policy-
makers. This new wave of creative de-
struction will transform jobs and skills, 
with old jobs and firms disappearing and 
new ones emerging. Historically, adjust-
ment to change has been difficult, and 
gains have been spread unevenly. The 
new wave of automation also risks rais-
ing structural unemployment, especially 
for older and unskilled workers, if there 
are no new alternative opportunities for 
displaced labor with the potential to in-
crease inequality. 

Automation via industrial robots is 
one area in which Asia is clearly at the 
forefront, with fully two-thirds of the 
world’s industrial robots employed in 
the region. In our study, we analyze the 
impact of robot usage on employment 
across a large sample of countries in Asia, 

Europe, and the Americas. Contrary to 
some observers’ worst fears, we find that 
the productivity-enhancing (and thus job-
creating) effects may have offset the de-
struction of old jobs.

Focusing only on Asia, however, 
there is a slight negative impact on over-
all employment, particularly in heavily 
automated sectors like electronics and au-
tomobiles. Furthermore, like others, we 
find that workers with medium-level edu-
cation are more vulnerable to displace-
ment than those with either low or high 
education levels, since jobs that are most 
susceptible to automation tend to involve 

routine tasks performed by workers with 
mid-level skills. In Japan, with its shrink-
ing labor force, increased robot density 
in manufacturing is associated not only 
with greater productivity but also with lo-
cal gains in employment and wages (see 
“Land of the Rising Robots,” in the June 
2018 F&D). Japan’s experience suggests 
that countries such as China, Korea, and 
Thailand that will face similar demo-
graphic trends in the future may also ben-
efit from automation.

Looking ahead, some of the latest 
digital technologies could reshape global 

Technological progress 
can bring enormous 
benefits by boosting 

productivity and growth 
and creating new jobs. 

S c i e n c e  &  T e c h n o l o g y

Continued on page 15
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Most of Iran’s economic prob-
lems can be analyzed in the 
context of political economy, 

and there are clear analytical frameworks 
in this regard. Major economists have 
written about political economy and have 
shown the root causes of the economic 
problems of different countries with great 
care. These are not obscure and unknown 
issues; we know that economic activities 
do not take place in vacuum, but rather 
in a platform of incentives created by the 
institutions, laws, and policies of govern-
ments to create these platforms. 

If these platforms were provided for 
saving, investing, and inventing healthy 
economic activity, we would witness ef-
fective economic activities, growth and 
development, such as in the countries of 
Northern Europe, South Korea, Malaysia, 
Taiwan, etc. over the past 40 years. But 
if these institutional frameworks instead 
of healthy activity and competition, put 
complicity, smuggling, hoarding, rent 
seeking, embezzlement and capital flight 
at the top of their tasks, these activities 
will naturally be profitable and develop, 
and the result will be economic, financial 
and administrative corruption, poverty 
and unemployment, and so on instead of 
growth and development. These condi-
tions are seen in countries like Venezuela, 
Nigeria, Iraq, and so on. Unfortunately, 
Iran is also in this category.

“One of the important issues of po-
litical economy is that citizens of every 
country, along with their various rights, 
have the right to good governance,” says 
economic expert Mehdi Asali, adding 
that it is good governance that provides 

Good 
Governance
a platform for solving political and social 
problems, creating a good environment 
for healthy economic activity, income 
growth and development, and improved 
income distribution.

He went on to say: “There are cer-
tain indicators for good governance, pub-
lished by the World Bank and the relevant 
organizations of the United Nations. Last 
year, at the Institute of International En-
ergy Studies of the Ministry of Oil, we 

launched a project on the Resistance 
Economy’s approaches at the National 
Iranian Oil Company (NIOC). There, 
considering the timeliness of the UN and 
World Bank governance indicators, we 
realized that in recent decades these indi-
cators in Iran have declined in most cases, 
and especially in comparison with many 
other countries.”

Studies show that development of fi-
nancial and administrative corruption has 

led to a general inadequacy of the coun-
try’s governance system (including all 
three executive, legislative and judicial 
branches), which illustrates the state of 
Iran in terms of administrative corruption 
in its international reports.

According to the most recent defini-
tion of the World Bank, good governance 
is crystalized in the adoption of projected 
and explicit decision-making institutions, 
transparent bureaucracy, and account-
ability of executive agencies in relation 
to their activities, active participation of 
people in social and political affairs, and 
the equality of all individuals before the 
law. In general, it can be said that good 
governance and practice of resource 
management (political, economic, execu-
tive, etc.) of a country is set to achieve 
its goals.

Of course, this is based on the oil 

economy. It is the oil that has rendered 
rents, corruption and lack of transparency 
in Iran’s economy and has minimized ef-
ficiency and productivity. The gradual 
decline of economic efficiency in the 
Middle East oil exporting countries is a 
general process, but what is regrettable is 
that in most of these countries, the com-
munity is deprived of the right to good 
governance. In addition to this, lack of ef-

forts by the authorities and the inability of 
the people to improve the situation make 
it harder.

Chaos in Iranian Economy

The absence of a clear and transpar-
ent mechanism in Iran’s economy and 
adherence to global rules and experiences 
has caused our economy to face strange 
problems. Of course, some of these prob-
lems are observed in crisis-hit countries.

Mehdi Pazouki, a professor of eco-
nomics at Allameh Tabataba’i Universi-
ty, says: “Emergence of Iran’s economic 
problems is the outcome of three types 
of disorders: monetary, financial and ad-
ministrative.”

He added: “We continue to see more 
monetary disorder in the banking sys-
tem.” The lack of independence of the 

There are certain 
indicators for good 

governance, published by 
the World Bank and the 
relevant organizations of 

the United Nations.

Dr. Mehdi Asali, Economic Expert

O p i n i o n
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Central Bank of Iran is the cause of this 
problem, and we see that the CBI as the 
mother of all the banks, cannot yet adopt 
a proper monetary tool to solve monetary 
and currency problems. This is the cause 
of part of the current problems in the for-
eign exchange market, and not all of this 
is related to the sanctions.”

Pazouki considers financial disor-
der to be the second problem, which is 
seen in the budget document. “Both the 
government and the Parliament are in-
volved in the emergence of this chaos. 
A model should be designed to change 
Iran’s economy tax-based from oil-based 
and the budget document is implemented 
precisely. Also, economic reforms should 
take place and unnecessary budget costs 
should be eliminated.”

The third issue, which is adminis-
trative disorder, is not unrelated to ad-
ministrative corruption and rent seeking. 
The professor of economics said: “In the 
world, governments are looking to attract 
the best and most specialized forces. But 
this is not the case in Iran, and this is the 
root of many problems. “

Pointing out that reforms should 
be based on economics to succeed and 
achieve good governance, he acknowl-
edged: “The main problem in Iran’s econ-
omy is structural rather than sanctions-
oriented. Therefore, by adopting the right 
policy in the international arena and com-
municating with the world action must be 

taken to settle these three crises. We must 
keep away from oil and benefit from the 
experiences of the successful countries. 
We must achieve a transparent economy 
where decision making is scientific. We 
must create a business environment that 
sends a positive signal to domestic and 
foreign investors.”

“Therefore, creating transparency in 
the economy, creating a healthy competi-
tion between firms and eliminating mo-
nopolies can be a feasible way to come 
out of the economic crises even under the 
sanctions,” Pazouki said.

Need for United 
Economic Command

“It seems that the economic team of 
the 12th government is weaker than the 
11th administration. The former started to 
work concurrent with the coming to power 
of Trump and his decision to abrogate the 

JCPOA (Joint Comprehensive Plan of 
Action),” said Lotfali Bakhshi, another 
economist, describing the situation as 
“A weak team along with more complex 
issues!”

He added: “Of course, everywhere in 
the world, experts put their opinions and 
suggestions on reform process and deci-
sions at the disposal of governments, and 
these views are taken into account in the 
decision-making process. But unfortu-
nately, in our country, experts’ views may 
be just reflected in the media and have 
no other impacts. The experience we are 
facing shows that in the media economic 
debates, there is practically no represen-
tation from the government; governments 
do not participate in discussions, nor do 
they pay attention to solutions or criti-
cisms of the macroeconomic decisions 
in the country. In such an environment, 
economists are forced to write letters to 
reach the gentlemen at least in this way. 
They write letters to say that the sudden 
decision to set the rate of the US dollar 
at 42,000 rials for export purposes has 
caused the country severe consequences 
and margins. They write letters to say that 
the decision last year to cut bank inter-
est rates was wrong and would generate 
irreparable consequences but despite re-
peated emphasis by the mass media and 
economic experts the government un-
fortunately did not pay attention to these   
recommendations and warnings.” 

It is the oil that 
has rendered rents, 
corruption and lack 
of transparency in 

Iran’s economy and has 
minimized efficiency and 

productivity.

value chains, in which Asian economies 
have been key players. Traditionally, 
Asian manufacturing has been based on 
the supply of relatively low-cost and low-
skilled labor. But artificial intelligence, 
robotics, and 3D printing are expected to 
decrease competitiveness based on wag-
es, transforming the nature of manufac-
turing and leading possibly to the reshor-
ing of production to advanced economies. 
Anecdotal evidence suggests that reshor-
ing is already happening, and economies 
with large pools of low-skilled labor may 
face pressure to devise radically new 
growth models. 

Fintech also poses risks to the finan-
cial sector if it undermines competition, 
monetary policy, financial stability and 
integrity, and consumer and investor pro-

tection. These technologies may disrupt 
the business models of established finan-
cial institutions and lead to a migration 
of activities outside the regulated sector. 
We find that countries with a greater pro-
pensity for technological leapfrogging 
have also tended to see falling levels of 
traditional financial infrastructure, par-

ticularly bank branches. Unlike their US 
counterparts, Asian tech giants, especial-
ly in China, have become key providers 
of financial services, putting competitive 
pressures on traditional financial institu-
tions. Crypto-assets, an area in which 
Asia has been a leader, may pose risks 
related to money laundering, tax evasion, 
circumvention of capital controls and 
other forms of illicit activity.

And while digital platforms may 
magnify the benefits of e-commerce, they 
raise competition issues. Economies of 
scale may lead to winner-take-all dynam-
ics and pose anti-competition concerns, 
particularly when e-commerce platforms 
become large. Network effects also make 
it challenging for retailers and vendors to 
switch platforms, reinforcing their market 
power. Digital platforms can also pose 
risks of tax base erosion. For example, 
peer-to-peer platforms such as Airbnb 
and Uber (or Asian competitors such as 
GO-JEK, Grab and Tujia) allow transac-
tions normally carried out in highly taxed 
and regulated sectors, like taxi service or 
hotels, to avoid or evade taxes. 

Striking the right balance
While the digital revolution is in-

evitable, the outcome—utopian or dys-
topian—will depend on policies. Policy 
responses should strike the right balance 
between enabling digital progress and ad-
dressing risks. Policies to harness digital 
dividends include: revamping education 
to meet the demand for more flexible 
skill sets and lifelong learning, as well as 
new training, especially for the most ad-
versely affected workers; reducing skill 
mismatches between workers and jobs; 
investing in physical and regulatory in-
frastructure that spurs competition and 
innovation; and addressing labor-market 
and social challenges, including income 
redistribution and safety nets. 

Considering the inherent global reach 
of these technologies, regional and inter-
national cooperation will be key to de-
veloping effective policy responses. The 
more willing society is to support those 
who are left behind, the faster the pace of 
innovation that it can accommodate and 
still ensure that everyone ends up better 
off. With the right policies, the digital rev-
olution could be a new engine of growth 
and prosperity for Asia and the world. 

TAHSIN SAADI SEDIK is a senior economist in the 
IMF’s Asia and Pacific Department.

Automation via industrial 
robots is one area in 
which Asia is clearly 
at the forefront, with 
fully two-thirds of the 

world’s industrial robots 
employed in the region.

O p i n i o n

Continued from page 11
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is the relationship between liquidity and 
inflation. The platform of these domes-
tic economists is in line with the aspira-
tions of most domestic politicians. These 
economists have even more interesting 
analyses. They believe that consumption 
of energy, water, commodities and many 

other items has nothing to do with their 
prices. But the high consumption of these 
items is rooted in the ambiguous factor 
called “institution” or “structure”, which 
is never said what it really is. One can 
only guess from this perspective that the 
price of these items, regardless of infla-

Bomb of Liquidity & 
Bomb of Unemployed

Dr. Masoud Nili, economist, an-
swers questions on the economy 
from his critics. Excerpts:

One of the most detrimental inci-
dents that cause long-term and wide-
spread damage is big leaps in exchange 
rates. The huge destructive role of these 
leaps is that it disturbs macroeconomic 
stability and imposes uncertainty on the 
economy. The great dimensions of these 
harmful effects have led a large part of 
the macroeconomic literature to focus 
on how to avoid these fluctuations. Ac-
cordingly, the prevention of unwanted 
jumps depends on the gradual and mild 
adjustment of the exchange rate within 

the framework of a “credible” macroeco-
nomic program for regulated reduction of 
inflation that is coupled with cuts in infla-
tionary expectations. 

The exchange rate variable, as is 
obvious from its title, is a “macro” vari-
able and is not considered to be “inherent 
consistency.” Politicians in our country 
have always and decisively adhered to 
this advice by some domestic economists 
who considered the exchange rate “accel-
eration of gravity” or “Pi”, and regarded 
this dream attainable. Both the groups, 
namely politicians and certain econo-
mists abhor two propositions of eco-
nomics: One is the relationship between 
inflation and exchange rates, and another 

tion, should remain constant as a measure 
called “non-manipulation of prices”. So 
here too the principle is for the prices to 
stay fixed.

Various studies on Iran’s economy 
show that its chronic inflation is due to 
the high growth of liquidity, as the larg-
est institutional failure of the Iranian 
economy, which is rooted in largely fis-
cal deficits imposed by policy making 
institutions on producer firms, banks and 
the government which are ultimately pro-
vided by the Central Bank of Iran (CBI). 
Although these imposed deficits are done 
with goodwill on behalf of politicians to 
check rising prices, this action is the main 
cause of inflation and arousing incentives 
in state officials to put pressures on eco-
nomic enterprises. When we do not ad-
dress these mechanisms and do not use 
the theory of economics, the only factor 
that remains to explain about the unpleas-
ant economic changes is the role of some 
economists influenced by structural ad-
justment policies, who themselves may 
be affected by the insinuations of interna-
tional organizations and institutions.

The study of monetary base compo-

The exchange rate 
variable, as is obvious 

from its title, is a 
“macro” variable and 
is not considered to be 
“inherent consistency.”

E c o n o m y
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nents in 2014 shows that the growth of 
bank debts to the CBI was the most im-
portant factor in the growth of the mon-
etary base this year. Therefore, the most 
important challenge to control the mone-
tary base and inflation in 2015 will be the 
banks’ debt to the CBI. In analyzing the 
factors affecting the achievements of 2014 
and the upcoming issues in the next year, 
it can be concluded that what has already 
been effective in improving the economic 
performance, namely the absence of a 
new shock and macroeconomic stabiliza-
tion, trade and foreign currency openings, 
and other measures are all categorized at 
the policy making level; however, the re-
moval of the barriers that will stand in the 
way of national economy from now on 
will require institutional reform: Issues 
such as determining the fate of securi-
ties and creating markets for government 
debts, leverage exploitation from the de-
velopment budget, quantitative and quali-
tative development of the capital market, 
structural reforms in the banking system, 
and creating a commitment in the govern-
ment to adhere to financial and budgetary 
discipline, including priority institutional 
reforms. The continuation of economic 
success in 2015 is tied to these reforms. 
One can say that in 2015, inflation will hit 
the hard core, and economic growth will 
hit its hard shell, and continued success 
requires major steps taken by the govern-
ment and the people.

In 2016, I raised the term super-
challenges and the necessity of national 
discourse on how to solve them and in-
troduced the problem of the banking 
system as one of these super-challenges. 
In addition, during the second confer-
ence on Iranian economy in December 
2017, I showed that chronic inflation and 
how it is exposed is the main factor in 
adopting anti-growth policies in the Ira-
nian economy; and I emphasized that the 
mechanisms that make it in the country’s 
economy continue to be active.

“The Iranian economy is currently 
facing two large time bombs: One is the 
high number of inactive people compared 
to active population, which is a very big 
proportion. The second is the liquidity 
bomb. These two time bombs are not set 
yet and do not show the time of explo-
sion. Inactive Iranian population lives 
in the population of the working people, 
and short-term actions should be taken to 
ensure that they would not run out of pa-
tience. Therefore, contrary to the claims 
made, the issue of liquidity and its effects 
are not related to this year and after the ef-
fects of inflation, but rather it was acciden-
tally rooted in a period in which inflation 
was declining towards becoming one digit.

Liquidity Growth & the Role of 
Private Banks
The creation of private banks was 

one of the policies of the Third Economic 

Development Plan. However, the policies 
of the plan did not concern the creation of 
private banks, but rather it included a se-
ries of policies that their implementation, 
even incompletely, made the best eco-
nomic performance of the country over 
the past four decades. The reduction of 
the achievements of the Third Economic 
Development Plan, which was agreed by 
the vast majority of experts and decision 
makers of the country, and was elaborat-
ed and implemented with the efforts of a 
bunch of experts and economic decision 
makers, is far from fairness and expert 
judgment. During the years of the third 
plan, despite incomplete implementation, 
the economy of Iran experienced an aver-
age growth of 5.7 percent and an annual 
average inflation rate of 14 percent the 
result of which was improvement in wel-
fare of households along with a unique 
improvement in income distribution.

However, study of the role of private 
banks and their current situation requires 
taking into account of the entire path for 
monetary and banking policy in the past 
years since the creation of private banks 
to the current situation. In fact, the dis-
continuity of the path and the connection 
of the starting point to the final point and 
the conclusion based on the fact that the 
conditions created at the end point are the 
disadvantages of the starting point is tan-
tamount to inexpert simplification and in-
attention to the complexities and policies 

adopted in its mid-term since the forma-
tion of these banks after the third plan, up 
to date. This kind of argument about pri-
vate banks is like someone considers mar-
riage the cause of divorce. Because the 
starting point for divorce was marriage, 
without looking at the developments that 
have taken place in the middle period.

Private banks were launched after the 
third development plan aimed at creating 
competition in the banking industry and 
generating a transformation in the bank-
ing services. The entry of private banks in 
the early 2000s led to significant changes 
in the services provided to bank custom-
ers and cuts in the finished cost of money. 
Four banks were added to the banking 
network during 2004-2005, and the num-
ber of banks increased from 11 to 15. But 
during the time span 2005-2012, banks 
experienced a two-fold increase and their 
number rose to 30. Explaining the current 
state of the banking network cannot be 
done regardless of the developments that 
took place at this stage and the factors af-
fecting banking by different sovereign in-
stitutions, which in a comprehensive way 
took ownership of the vast majority of the 
private banks and virtually changed the 
nature of their privatization.

As the banking system, with the ar-
rival of private banks, was experiencing 
a new environment of competition, since 
2005, with the change in the government 
approach to economic policy, setting 

controlled interest rates was intensified, 
and in fact, the mechanism for setting 
the price of monetary services which is 
the most important factor in shaping the 
motives of monetary and financial market 
activists were disturbed. This occurred at 
a time that due to a significant increase 
in oil revenues as well as government 
policies on housing development, the 
monetary base grew through a rise in net 
foreign assets of the CBI and banks’ debts 
to it. In fact, since 2005, the economy has 
witnessed a significant development at 
the level of monetary variables in propor-
tion to the size of the economy (GDP) so 
that the ratio of the monetary base to the 
nominal GDP, which was going down 
during the years of the third plan imple-
mentation, changed course as of 2005 and 
assumed an upward trend.

Development of the nominal sector 
of the economy affected by these factors, 
along with the suppression of the bank 

deposit interest rates, have turned bank-
ing into a rentier activity, so that any en-
tity or group whose financial scale was 
at the level of a project took advantage 
of the regulatory weakness of the CBI in 
monitoring banking activities and bene-
fited from the significant gap between the 
deposit interest rates and the returns cre-
ated in the economy caused by inflation 
or other factors and by access to liquidity 
profited from possessing money. 

These conditions, coupled with 
the boom in the housing sector in this 
decade brought about by the Dutch dis-
ease and the government policies in the 
development of the housing sector made 
the banks turn to relationship-based loan 
granting and aggregate corporations and 
inject part of their resources into real es-
tate disturbing the cash flow in the bank-
ing network. Along with these factors, the 
intensification of the economic sanctions 
in the late 2000s caused some firms not to 
be able to repay back their loans, and this 
caused an increase in involuntary default 
on the banking network, which aggravat-
ed the financial constraints. In fact, what 
makes the current situation in the bank-
ing system a reality is the set of events in 
the field of macroeconomic policies in the 
2000s, the change in the nature and own-
ership of a large part of private banks, and 
the weakness of the supervisory authority 
plus external conditions. 

One can only guess from 
this perspective that 

the price of these items, 
regardless of inflation, 
should remain constant 

as a measure called “non-
manipulation of prices”.

E c o n o m y
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Iran’s Parliament approved 
a government economic 
reshuffle (Oct. 27), days 

before new US sanctions on 
Tehran’s oil exports took effect 
and after President Hassan 
Rouhani said Washington was 
isolated among its allies in its 
confrontation with Iran. 

“It does not h appen 
often that the US makes a 
decision and its traditional 
allies abandon it,” Rouhani 
told the Parliament before 
the vote to approve the new 
appointments. 

Academic Farhad De-
jpasand, widely seen as a tech-
nocrat, received a vote of con-
fidence by a wide margin as 
the new Minister of Economic 
Affairs and Finance. 

The reshuffle, approved 
in a parliamentary session 
carried live on state TV, also 
brought in new industry, labor 
and roads ministers. 

Washington reintroduced 
sanctions against Iran’s 
currency trade, metals and 
auto sectors in August after it 
pulled out from a multinational 
2015 deal that lifted sanctions 
in return for limits on Iran’s 
nuclear program. 

European countries have 
criticized the United States for 
withdrawing from the accord 
and have been putting together 
a package of economic 
measures to help offset the 
impact of US pressures on 
Tehran’s economy. 

Diplomats told Reuters 
that a new European Union 
mechanism to facilitate pay-
ments for Iranian exports 
should be legally in place by 
Nov. 4, when the next phase of 
US sanctions targeting Iran’s 
vital oil exports take effect, 
although it will not be opera-
tional until early next year. 

“Our main enemy, Amer-
ica, faces us with a drawn 
sword and we have to fight it 
and we have to unite. Regard-

less of factions ... we are all 
part of the Iranian nation,” 
Rouhani said earlier, urging 
MPs to vote for his proposed 
ministers. 

“Part of our economic 
problems has to do with the 
[high] rate of exchange of 
hard currencies, but our for-
eign exchange reserves are 
better than in any of the past 
five years,” he said, without 
giving figures. 

The cabinet changes 
came as the government fac-
es intense pressure over the 
economic instability mostly 
caused by the US sanctions. 

The economy has mark-
edly deteriorated in the past 
year, with rising inflation and 
unemployment, a 70 percent 
fall in the value of the rial cur-
rency so far this year, and state 
corruption. 

“A year ago no one 

would have believed ... that 
Europe would stand with Iran 
and against America,” Rou-
hani said. 

“Russia, China, India, the 
European Union, and some 
African and Latin American 
countries are our friends. We 
have to work with them and 
attract investments,” he added. 

Mohammad Shariat-
madari, the outgoing minister 
of industry, mine and trade, 
was approved to head the Co-
operatives, Labor and Social 
Affairs Ministry. 

The Parliament also ap-
proved the appointment of 
Mohammad Eslami to head 
the Ministry of Roads and Ur-
ban Development, while Reza 
Rahmani, who previously 
headed a parliamentary com-
mission on mining and indus-
try, became the new Industry, 
Mine and Trade Minister. 

Masoud Karbasian

He is an economist who 
is the current CEO of the 
National Iranian Oil Com-
pany. He was minister of fi-
nance from August 2017 until 
his impeachment in August 
2018. He previously held of-
fice as deputy minister of fi-
nance and head of the Islamic 
Republic of Iran’s Customs 
Administration. 

Karbasian holds a Ph.D. 
in commercial management 
and has served as vice 
ministers for heavy industries, 
oil and commerce ministries. 

He was born in Isfahan in 
1956 and has received an Order 
of Merit and Management 
from President Rouhani for 
his brilliant record.

He has published 12 
books, the most famous 
of which are two books 

on globalization, which 
Karbasian has translated from 
Stiglitz and Bhagwati, two 
most famous economists in 
the world.

Major Responsibilities
 
 Tehran Mayor’s adviser, 

managing director and deputy 
chairman of the board of di-
rectors of the Investment and 
Public Participation Organi-
zation of Tehran 2009-2010

Dejpasand Replaces Karbasian 
as Minister of Economy

Rouhani Reshuffles 
Economic Team

Masoud Karbasian Becomes NIOC Chief

of Economic Affairs and 
Finance 2001-2005

 Deputy minister of 
commerce for foreign trade 
1992-1997

 Deputy minister of 
heavy industries for economy 
and commerce 1992-1997

Farhad Dejpasand

Farhad Dejpasand, 
an economist was born on 
May 22, 1962 in Behshahr, 

Islamic Azad University.
In the eleventh govern-

ment, he was deputy director 
for coordination of budget and 
planning at the Plan and Bud-
get Organization and headed 
the Center for Development 
and Foresight Research.

In the eighth govern-
ment, he was deputy direc-
tor of economic planning at 
the Ministry of Commerce, 
and during his one-year term 
(2004/2005), he was deputy 
director for production at the 
organization.

Mohammad Eslami

Mohammad Eslami, the 
new Minister of Roads and 
Urban Development was the 
22nd governor general of 
Mazandaran Province before 
being picked as minister.

Born on September 23, 
1956 in Isfahan, Eslami is a 
graduate in civil engineering 
from Detroit University of 
Michigan at the undergraduate 
level and holds a Master’s de-
gree in civil engineering from 
Toledo University, Ohio.

He also received a Mas-
ter’s degree in MBA avia-
tion management from Royal 
Rhodes University in Canada 
and Sharif University of Tech-
nology in Tehran in 2004.

Work Record

 Deputy director of 
engineering and development 
plans of Defense Industries 
Organization 1987-1995

 Managing director of 
Iran Aircraft Company 1995-
2003

 Vice chairman of Aero-
space Industries Organization 
2004-2005

 Head of the Institute for 
Defense Research and Train-
ing 2004-2007

 Deputy of industrial and 
research affairs of Defense 

Mazandaran Governor 
Becomes Roads Minister

 Deputy of Urban Ser-
vices of Tehran Municipality 
2005-2009 

 President of the IRI 
Customs Administration 
(IRICA) of the Ministry 

Mazandaran Province. He is 
also Associate Professor at 
the Faculty of Economics and 
Political Sciences of Shahid 
Beheshti University. He has 
a Ph.D. in economics from 

Ministry 2007-2017
 Deputy of engineering 

of the Defense Ministry’s 
Passive Defense Organization 
and simultaneously secretary 
of the HQ for Development of 
Mokran Coastlines since 2014

 Member of the Mostaza-
fan Foundation’s planning 
council for three years

 Member of the Head-
quarters for Borderlines at 
the Interior Ministry for four 
years

 Member of the National 
Crisis Headquarters and 
Permanent Committee of the 
Passive Defense Organization 
since 2014

 Member of the Supreme 
Council of Aviation since 
2009

 Member of the Supreme 
Council of Architecture and 
Urban Development of Iran 
since 2014

 Member of the National 
Committee for Fighting Dust 
Haze since 2014

 Member of the board of 
trustees of Isfahan University 
of Technology and Isfahan 
University of Science and 
Research since 2003

 Member of research-
oriented study groups 
in Ph.D. courses as a 
dissertation supervisor at the 
National Defense University 
since 2014

 Instructor at Malek 
Ashtar University of 
Technology since 2016

 Chairman of Board of 
Directors of the National 
Building Company affiliated 
to the Mostazafan Foundation 
since 2011

 Chairman of Board 
of Directors of Iran 
Urban Development and 
Revitalization Company, 
2012-2016 

 Member of Iranian 
Aerospace Society

 Member of Engineering 
Organization  

E c o n o m y
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Private sector activists have an-
nounced the emergencies of the 
Iranian economy. According to 

them, the current state of the economy 
is such that the siege gets tighter every 
day. In these circumstances, it is neces-
sary to put emergency measures on the 
agenda in a number of sectors. Among 
these emergencies mention can be made 
of urgent decisions on the rates of ener-
gy carriers, exchange rate arrangements, 
and the creation of non-banking chan-
nels with trade partners considering the 
conditions of our banks under the new 
US sanctions, improvement of the busi-
ness environment and creating stability 
in decision-makings.

Representatives of the private sec-
tor in a closed session once again cited 
the current economic challenges. They 
believe that the siege of the economy is 
getting tighter everyday due to interna-
tional developments, the most important 
of which are the second-round of the 
US sanctions, and internal constraints. 
Hence, members of the Tehran Cham-
ber of Commerce, Industries, Mines and 
Agriculture (TCCIMA) raised a series 
of economic emergencies and some 
suggestions were also made. One of the 
most important issues raised at the meet-
ing was energy subsidies. Considering 
a recent report by the Majlis Research 
Center (MRC) on petrol consumption, 
it was agreed that immediate decision 
must be taken in this regard. 

The TCCIMA has also prepared 
a plan for allocation of subsidies to 
gasoline, which would fetch more than 

30,000 billion rials annually. Another 
issue discussed at the meeting was 
the difficult situation Iranian banks 
were facing as a result of the new US 
sanctions. To handle this problem, it 
was proposed that the Iranian side hold 
negotiations with Iran’s trading partners 
to create non-banking channels. The 
idea of foreign exchange commitment 
by exporters was also criticized although 
in another meeting of economic activists 
with the governor of the Central Bank of 
Iran and officials from the Ministry of 
Industry, Mine and Trade, the activists 
lessened the severity of their criticisms.

The foreign exchange fluctuations 
that resulted from the creation of five 
different rates for the exchange were 
also the subject of criticism from eco-
nomic actors. In this regard, the private 
sector is demanding a single currency 
exchange rate. This issue had been pre-

viously mentioned by the Minister of 
Economy Farhad Dejpasand at a meet-
ing of the Government and Private Sec-
tor Dialogue Council and the minister 
had given the green light to the floating 
exchange rate system. Economic activ-
ists also emphasized the creation of this 
system at the meeting. The deterioration 
of the status of industrial enterprises was 
also another warning given by private 
sector craftsmen. They said some firms 
are shutting down, and some others have 
moved to other countries.

The growth of an efficient private 
sector, promoting the business envi-
ronment and ensuring stability in deci-
sion-making were among suggestions 
made to come out of these conditions. 
Of course, the economic activists also 
raised a number of complaints, includ-
ing the negative effects of banking 
sanctions on the drug industry, creating 

Iran Today 
Economic 

Emergencies

commotion in the economy through the 
government’s daily decisions, and the 
difficulty in supplying raw materials to 
the auto industry.

Masoud Khansari, Chairman of the 
TCCIMA, said at the meeting that the 
current situation in the Iranian economy 
is such that the siege gets tighter every 
day. He said recession and unemploy-
ment are also growing. “Despite these 
pressures, the more we move towards 
internal cohesion, the less damage we 
will suffer.”

According to Khansari one of the 
great weaknesses in facing the current 
situation is the lack of decision making 
or taking late decisions. He added that 
the price of energy carriers should be 
decided as soon as possible. According 
to a recent report released by the MRC, 
200,000 to 210,000 billion rials of gas 
subsidies are allocated annually. 

Introducing real prices for energy 
carriers is one of the issues that requires 
urgent decision making, Khansari said, 
noting: “The TCCIMA has prepared a 
plan on the price of gasoline and how 
the fuel should be supplied that is not 
only compatible with social justice, 
but also by improving the price of fuel 

carriers the country is expected to earn 
30,000 billion rials and $3.2 billion in 
foreign exchange annually. The money 
can be spent to develop the public 
transportation and pay the government’s 
debts to private contractors. 

He also called attention to the de-
velopment of exports under the US sanc-
tions “imperative” and noted: “Given 
the proximity of 14 countries with Iran, 
and considering that imports of these 
countries are estimated at $900 billion 
annually, Iran should allocate a proper 
share of the market in these countries. 
Iran’s share from the $900 billion of im-
ports is $24 billion.

Ali Sanginian, chairman of the 
money and capital market commission 
of the TCCIMA also described the 
situation of the Iranian banks under the 
new sanctions. 

The growth of an efficient 
private sector, promoting 
the business environment 
and ensuring stability in 

decision-making were 
among suggestions made 

to come out of these 
conditions.

Masoud Khansari, Chairman of TCCIMA

C o v e r  S t o r y
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“Once, there were a few economists 
who always argued with us over 
the price of foreign currencies. For 

example, they said that if the US dollar 
goes up from 38,000 to 42,000 rials, the 
whole of Iran will become a rose garden. 
They said if the price of the USD is set at 
42,000 rials, our exports will double. Nev-
ertheless, we respect them and we should 
not just see one side of the coin. Econom-
ics is a sophisticated science and unlike 
what some people think it is not a book 
and the formulas they have read in books. 
No, economics has many ups and downs.”

The above is part of statements 
made by President Hassan Rouhani at 
a gathering of managers of the Minis-
try of Economic Affairs and Finance. 
At this meeting, the President raised the 

President Rouhani & Cur rency Misunderstanding
issue of considering a real price for the 
foreign exchange. Under the assump-
tion that the growth of the exchange rate 
would increase the general level of prices 
and reduce the purchasing power of the 
people, governments over the past few 
decades have always tried to strengthen 
the national currency and stabilize the ex-
change rate by using its oil revenues. This 
is despite the fact that many economists 
believe that artificially curtailing the ex-
change rate and not adjusting it to the rate 
of inflation will lead to currency shocks. 
On this basis the government should 
gradually bring the exchange rate closer 
to its real rate. 

In the opinion of these economists if 
the exchange rate is adjusted to inflation, 
it can increase production and exports. In 

this case, production will be justified, and 
incentives to export goods will increase 
and imports will decrease. But forex 
fluctuations in recent months, which 
began in the winter last year, triggered 
a sudden leap in exchange rates. While 
the government set the rate of the USD at 
42,000 rials, it went up as much as 200,000 
rials (for one USD). But this shock and 
leap only spurred uncertainties, and in 
many sectors, it killed the justification for 
production.

Ghaninejad: Misunderstanding!
Mousa Ghaninejad, an advocate of 

open economy, says: “In my opinion, 
there is a misunderstanding on behalf of 
the President in this regard, because no 
economist who believes in open economy 

would set a price and would not give a fi-
nal comment on real prices.” He believes 
that economists adhering to open market 
economy have always had specific rec-
ommendations to the policymakers: First 
they should stop suppressing the prices, 
especially the price of foreign currencies, 
and, secondly, let the market mechanisms 
decide the prices. Meantime, the prin-
ciples of free economy are fixed every-
where in the world; it’s not like you let 
one wing to fly and keep the other wing 
so tight and say fly!

Ghaninejad added: “The President 
has said that economists speak from the 
book; it is natural that economics is in the 
book and the economist prescribes what 
he learns to policymakers. The fact that 
with the realization of the forex price, 

“Free economy has been formulated on the basis 
of interaction with the world and requires a strong 
economic diplomacy rather than expecting exports 

with closed borders!” Ghaninejad said.

Dr. Mohammad Tabibian, EconomistDr. Mousa Ghaninejad, Economist
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the space will be created for the export 
of goods in the country is an issue all 
economists agree upon, but this is up to 
the policymaker to use this opportunity 
to export domestic products rather than 
blocking exports on the pretext of meet-
ing domestic needs.”

He said no economist would think 
on the basis of a single variable and he 
would not say if a variable changes all 
the problems will be solved and Iran will 
become a rose garden. Free economy 
has been formulated on the basis of 
interaction with the world and requires 
a strong economic diplomacy rather than 
expecting exports with closed borders!

Economics Is in the Book
Mohammad Tabibian, an economist, 

commented on the President’s speech 
on his telegram channel: “Please name 
the economist who has said if the USD 
is priced 42,000 rials (from 38,000 ri-
als); Iran would become a rose garden.” 
He added: “Economics, like all other sci-
ences, is in the book. Anyone who fails 

to study the book properly, he will not 
know what economy is even if 500 years 
of administrative and commercial work is 
done. I wish the challenge against econo-
my would stop because it would reform 
many trends.”

Terms of Exchange Rate Impact 
on Exports
Another economist, Pouya Jabal 

Ameli, commenting on the President’s 
speech, said: “Some recommendations 
were made by economists to the President 
to adjust the exchange rate with inflation 
because if this did not happen, it would 

lead to forex shock. This projection ex-
actly came true and failure to adjust the 
exchange rate ended up in a shock. In 
fact, the unadjusted rate in the last four to 
five years was one of the main reasons for 
foreign currency shocks.”

Regarding the effect of the exchange 
rate on exports, he said if adjusting of the 
exchange rate takes place gradually and 
not shockingly, it can lead to the growth 
of production and export because it 
justifies the growth of national currency. 
This is while we are facing an exchange 
shock that has caused instability. 

According to Jabal Ameli, the 
survey of the exchange rate in past 
periods shows that exports have affected 
the growth of the exchange rate whenever 
we pass through the shock phase, but if 
the adjustment of the exchange rate does 
not continue exports will be harmed. He 
emphasized: “Initially, there must be 
incentives for production and exports 
when the exchange rate comes to a point 
where production of any commodity is 
not cost-effective.” 

“Please name the 
economist who has said if 
the USD is priced 42,000 
rials (from 38,000 rials); 

Iran would become a rose 
garden” Tabibian said. 
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The Supreme Economic Coordina-
tion Council (SECC) held a meet-
ing chaired by President Hassan 

Rouhani and decided to grant “more 
powers to the Central Bank of Iran (CBI) 
to implement the banking system reform 
program”. 

The meeting also had other approv-
als: The Ministry of Economic Affairs 
and Finance was obliged to quickly draw 
up the necessary plans to remove barriers 
on the way of attracting and encouraging 
investment. The SECC approved the ori-
entations necessary for the reform of the 
banking system. The plans of the minis-
tries of energy and roads and urban devel-
opment for strengthening the infrastruc-
ture of the power plants and the equipment 
of the national railway transport fleet were 
discussed and necessary decisions were 
made on cooperation and acceleration of 

implementation of these plans.
According to the approval of the 

SECC, four new instruments have been 
foreseen for the management of foreign 
exchange and monetary policy. Accord-
ingly, the CBI has been authorized to 
issue participations bonds in foreign cur-
rency and local currency in the capital 
market, obtaining the position of buying 
and selling in the second market and open 
market operations. In open market opera-
tions, the CBI can turn government debts 
to the banks into negotiable bonds. As for 
the fourth instrument, the SECC decided 
to grant five-year residence permits to 
foreign nationals who make an invest-
ment of at least $250,000 in Iran. 

Meanwhile, Mohammad Reza Pour 
Ebrahimi, Chairman of Majlis Economic 
Commission, was quoted as saying that 
in a session of the SECC attended by the 

heads of the three powers we decided to 
increase the CBI powers to take whatever 
measures necessary. One of the positive 
steps was to allow the CBI to create bal-
ance in the resources related to non-oil 
exports and at the same time be able to 
use the tools related to foreign exchange. 
He added that the CBI intervention in 
handling liquidity tools in the area of for-
eign exchange was another reason for the 
decline in the exchange rate, adding that 
the new CBI governor has granted more 
powers to exchange shops. Moreover, re-
strictions on transfer of foreign currency 
to the country have been lifted and a large 
volume of foreign currency would enter 
the country. These measures have caused 
the rates of foreign currencies to decline.

Referring to the effectiveness of 
new foreign exchange policies, experts 
say that giving more authority to the CBI 
will make it more effective in countering 
the offenses already committed by some 
non-oil exporters. They believe that new 
monetary instruments can complement 
foreign currency instruments and prevent 
inflation.

Special Powers 
Delegated to 

CBI Governor
In addition to the special powers the 

CBI governor has received from SECC, 
the remarks made by the Supreme Leader 
on other economic issues in a meeting 
with the heads of the three powers as-
signed new responsibilities to the CBI. 
The new CBI Governor Abdolnaser 
Hemmati, after the meeting, posted the 
following on his Instagram page:

“The Supreme Leader emphasized 
on the adoption of serious and opera-
tional measures and decisions to address 
five key economic issues. Of the five cas-
es, three are within direct responsibility 
of the CBI, namely the problems of the 
banking system, liquidity and inflation. If 
we add the foreign exchange issue, it will 
reveal the importance of the CBI’s re-
sponsibility and its actions and plans for 
implementing the Leader’s instructions.

The CBI governor wrote: “The em-
pathy of the honorable members of the 
government in advancing CBI’s policies 
and the support of other two respectable 
powers is a fundamental condition for 
overcoming the problems.

Hemmati also enumerated his plans 

He said he will implement his plans 
in consultation with economic, banking 
and foreign exchange experts, and the co-
operation of the managers and experts of 
the CBI and the banking system.

Hemmati’s comments on the re-
form programs of the banking system are 
consistent with the views of economist 
Masoud Nili. He believes that the inter-
ventions of central banks are “market-ori-
ented” and “equilibrium” and their tools 
are the central bank’s foreign exchange 
reserves. In fact, government interven-
tions in markets are not in the form of 
directives and administrative affairs. In-
stead, the CBI, with changes in the supply 
of foreign currency, will bring the vari-
able to the desired level.

Nili has raised the “symmetrical in-
tervention of the CBI in the foreign ex-
change market”, which means that in some 
cases, to prevent a decline in exchange 
rate, it buys foreign currency, and in some 
cases to prevent an increase in exchange 
rates, it sells forex on the open market. In 
fact, the CBI’s exchange reserves impose 
the symmetric intervention on it. 

Hemmati believes 
that the interventions 
of central banks are 

“market-oriented” and 
“equilibrium” and 

their tools are the central 
bank’s foreign 

exchange reserves.

for reforming the banking system as fol-
lows: to control and direct liquidity; slow 
down the growth of inflation and subse-
quently reduce it gradually; prioritize 
the intertwined problems of the banking 
system and obtain the necessary permits 
for its gradual improvement and network 
transformation. Due to the economic con-
ditions of the country, we have specific 
programs to help the engine of employ-
ment and production, and in particular 
putting the foreign exchange market in 
order and moving in the direction of a 
balanced exchange rate.

B a n k i n g
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CBI Governor Must  Have the Courage 
to Say “No” to  the Government

When Abdolnaser Hemmati 
was appointed the Governor 
of the Central Bank of Iran, 

the foreign exchange market was very 
chaotic; if the government and the 
CBI still insisted on continuing the 
wrong policy of the past and refused 
to recognize the secondary market, or 
better be described as the open market, 
perhaps in the first few days of his work 
at the CBI, the price of the USD would 
reach over 190,000 rials (for one USD). 
However, the government concluded that 
its previous policies had been wrong and 
conceded the secondary market. 

I have said earlier and reiterate 
that it is wrong to think that the CBI has 
created the secondary foreign exchange 
market because this market already 
existed and the only thing the government 
and the CBI did was to recognize it. On 
April 10, unfortunately, the government 
and the CBI made a big blunder by 

setting the price of 42,000 rials per 
USD. Through their inexpert and wrong 
decision, the government and the CBI in 
fact overlooked the real and determining 
market. As a result of this huge error, tens 
of billions of dollars in reserves were 
auctioned and this exacerbated confusion 
in the open market. After a while, the 
government and the CBI realized their 
mistake and released the foreign currency 
trades in an appropriate action.

I pointed out that in the first few 
days of Mr. Hemmati in office the market 
experienced calm and the rising price of 
foreign exchange was somewhat checked. 
But it did not last long that the CBI under 
Mr. Hemmati was afflicted with the same 
plague as did his predecessor Mr. Seif’.

Mr. Hemmati, like Mr. Seif, seems 
to have followed the wrong, inexpert and 
taste-based orders of the government and 
the CBI. I think at first, Mr. Hemmati, as 
the new CBI chief, felt that under the cur-

rent situation he had no choice but to say 
“yes” to the instructions of the govern-
ment. The CBI governor should have the 
courage to say “no” to the government. 
However, it depends on the people’s 
morale. If I were the CBI chief I would 
definitely stand against the government’s 
wrong and inexpert instructions. It seems 
that despite changes in management the 

policies of the CBI remain unchanged.
Recognition of the secondary mar-

ket was a reality that could reduce the 
commotion and bring tranquility back 
to the market in compliance with the 
politico-economic situation. Meantime, 
the CBI with the tools in its hands would 
be able to prevent unusual currency fluc-
tuations. But the reason the secondary 
market did not succeed goes back to the 
government’s inexpert interventions. The 
CBI would need to take two basic steps in 
relation to the exchange policy so that the 
secondary market can show its positive 
effect. First, it should have determined 
the exchange rate so that it could balance 
the market in the current economic situ-
ation. The rate should be set in a way to 
support production, cut the incentive for 
smuggling and encourage exports with-
out the need to supply the foreign cur-
rency to maintain the value of assets or 
speculative products, in which case the 

Recognition of the 
secondary market was a 
reality that could reduce 
the commotion and bring 

tranquility back to the 
market in compliance 

with the politico-
economic situation.
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market would be in equilibrium.
I dare say finding such a rate is easy, 

and the CBI deputy governor for econom-
ic affairs, whoever he may be, could de-
cide the rate in a blink of an eye! Here, the 
central point is that the CBI must apply 
the rate in the market without exposing 
it. The bank should also be vigilant about 
the sudden fluctuations in the exchange 
rate and have a good buffer in this regard. 
Whenever the exchange rate goes up or 
goes down sharply, legal action must be 
taken to check the severe fluctuations. 

If you look at the statistics in the 
first 10 days of the official activity of the 
secondary market, you will see relative 
calm and stagnation along with lower 
prices on the market, but since this decision 
was not executed properly, its effect was 
not long lasting, and commotion and 
rising prices returned to the market. The 
government did not allow the CBI to set a 
rate to balance the market. Unfortunately, 
the rate set was again based on personal 
taste. The government did not let supply 
and demand decide the price in the open 
market. 

Unfortunately, the rate set by the 
CBI turned into a fixed rate with a big 
difference from the open market. In this 
situation, the exporters or those who pos-
sessed extra foreign currencies for any 
reason were reluctant to convert their 
hard currency into local currency at a 
rate below the open market rates. In other 
words, the same scenario of 42,000 ri-

als for one USD and its difference with 
the open market rate, which reached up 
to 90,000 rials per USD, was repeated at 
two rates with higher prices. That is, the 
fixed rate of the dollar was set at 70,000 
rials, and the free market rate reached 
above 160,000 rials. The gap between the 
secondary market rate and the free market 
rate, which was going up constantly led 
exporters and economic activists not to 
sell their forex on the secondary market, 
and, on the other hand, ordinary people 
became currency applicants.

It is natural that in such a situation 
where the difference between the official 
rate and the free market is increased, the 
people get worried about their capital. 
When people feel the value of their assets 
is decreasing they would turn them into 
assets that can maintain their value at any 
cost. Unfortunately, the foreign currency 
has now become an asset for maintaining 
the public’s capital.

Until before the announcement of 
new policies, unfortunately, the adminis-

tration and government officials have, for 
various reasons and with different tastes 
and incentives placed the CBI in a posi-
tion in which instead of regulating mon-
etary and forex policies through the ex-
pertise and tools available to them, it was 
turned into an executive body to carry out 
the decisions of the government.

As long as he was in power as the 
CBI governor, Mr. Seif complied with 
government orders although he knew 
they were expert views. Mr. Hemmati 
also followed suit even though he had 
studied economics and has years of ex-
perience in various economic sectors of 
the country. 

Fortunately, recently, with the ap-
proval of the three powers and the Eco-
nomic Coordination Council, this short-
coming was removed, and the CBI was 
given necessary powers to manage the 
exchange market through its own expert 
opinion and tools and interfere in the mar-
ket in accordance with its legal power. 
My impression is that considering the au-
thority granted to the CBI recently, based 
on the expert opinion and the balanced 
rate it has set (it seems that Mr. Hemmati 
did not repeat the mistake made before by 
the CBI governor announcing the rates 
which is the right thing to do) and legal 
intervention in the market, along with the 
psychological climate created by the me-
dia and cyberspace, it could succeed in 
bringing the foreign currency rates down 
in the market. 

Mr. Hemmati, like 
Mr. Seif, seems to have 

followed the wrong, 
inexpert and taste-based 
orders of the government 

and the CBI.

Wrong 
Exchange 
Policies!

President of Tehran 
Chamber of Com-
merce, Industries, 

Mines and Agriculture refer-
ring to the current situation of 
the foreign currency market, 
believes that the government 
should not have fallen into 
the trap of making wrong 
exchange policies from the 
very beginning. He says res-
toration of the lost trust is the 
starting point for economic 
reforms.

It must be admitted 
that the potential of the Ira-
nian economy is not weak; 
in terms of the GDP, Iran has 
the world’s 24th rank, and in 
terms of purchasing power 

per capita, again Iran stands 
at 18th place in the global 
economy. In addition, we also 
have a high capacity in some 
commodities, including oil, 
mines, gas and, of course, the 
expertise and skills that exist 
inside the country. Only in 
the area of   advanced technol-
ogy, we face some limitations 
and the main reason for this 
of course, is the long years of 
unilateral sanctions. 

All of this shows that 
there is a good chance for 
development in the country, 
but the question is, consid-
ering all these capacities, 
skills and capabilities, why 
we are unable to have a say 
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in the field of international 
economy? This is a question 
of the economic structure and 
governance of the country; 
especially, in recent years, 
problems have been imposed 
on Iran’s economy that have 
made decision making dif-
ficult and slowed down the 
economic growth. Since the 
beginning of the Revolution 
(1979), we have experienced 
20% inflation and the average 
growth of 2.5%. In fact, the 
system of the economic ad-
ministration since the Revo-
lution has been devised in a 
way that the country has not 
been managed in the form of 
income-expenditure. It has 

led to inflation and creation 
of money and has generated 
a defective structure which 
has added to the volume of 
debts every year and made a 
large and fat government that 
has been unable to provide its 
own expenses.

On the other hand, ineffi-
ciencies have imposed differ-
ent problems on the economy, 
an example of which is the 
status of pension funds; the 
government has about 2.8 
million employees; consid-
ering that retirement funds 
have already been forfeited 
and lost, the government has 
to pay salaries to about 9 mil-
lion people. In addition, the 

government has expenses 
that have complicated the 
administration of  this struc-
ture and now it cannot meet 
the expenses. As a result, the 
quality of what it offers is de-
creasing day by day; all these 
problems are caused by the 
state-owned economy. It has 
never happened to see how 
much revenues we have so 
that we could adjust our ex-
penses accordingly. 

In recent years, especial-
ly since 1384 (2005/6), the 
problem that has been added 
to the dilemma is liquidity 
which has been growing day 
after day so that today it has 
reached 16,000 trillion rials 

and has further escalated the 
existing crises and problems, 
namely faulty structure and 
redundant government bu-
reaucracy, government debts 
to the banks, to retirement 
funds, and to the private sec-
tor. Ultimately all of this has 
caused predicaments for the 
economy. This is the econom-
ic situation of our country, 
but I still think that if proper 
management of the situation 
takes place, we can spend in 
proportion to the revenues 
to at least solve some of the 
problems.

Now our biggest prob-
lem is to postpone the deci-
sion makings. The failure to 

take decisions on time will 
cause the problems to be ac-
cumulated. When the 12th 
government came into pow-
er, the price of the USD was 
37,000 rials; the government 
intentionally or inadvertently 
forgot about three factors: 
One was that liquidity was 
increasing day by day. It is 
noteworthy that Mr. Rou-
hani took over the govern-

ment with a liquidity figure of 
about 4,600 trillion rials, and 
now this figure has reached 
16,000 trillion rials. Second-
ly, the government’s entire ef-
fort was to keep the price of 
the hard currency stable, and 
for the same reason, it had to 
resort to price suppression; 
this is while the CCIMA had 
repeatedly announced that 
this explosive situation would 

send foreign currency price 
up tremendously but no one 
paid attention. 

So, if the government 
had applied the difference of 
domestic and foreign infla-
tion on the exchange price 
in accord with the inflation 
that existed in the country, 
today such a situation would 
not occur. In the meantime, 
the impact of liquidity on 
forex prices should not be 
overlooked. Therefore, it is 
clear that the lack of timely 
decision-making and the 
failure to accept the reali-
ties of the Iranian economy 
have increased the problems; 
meantime, when expenses are 

Now our biggest problem is to postpone 
the decision makings. The failure to 
take decisions on time will cause the 

problems to be accumulated.

always been tried to run the 
economy by the government 
rather than the private sector, 
and as a result, the govern-
ment has always borrowed 
from the Central Bank of Iran 
(CBI) to meet its cost; this has 

Masoud Khansari, 
President of TCCIMA
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more than revenues, the gov-
ernment prints equity bonds, 
refrains from paying its debts 
to the banks, pension funds 
and contractors, and in fact in 
a way it prints money!

In this situation, the 
banking system is forced to 
make excessive withdrawal 
from the CBI; if it issues eq-
uity bonds, it postpones debt 
repayment from this year to 
the next year, all of which will 
increase the monetary base 
and will leave its impact on 
the Iranian economy. As we 
can see, it has left its impact 
on the foreign exchange…

A clear example is the 
exchange rate. The study of 
the trend of foreign currency 
pricing shows how frightened 
we are about taking economi-
cally sound decisions. The 
government first announced 
that the price of USD will 
be set at 42,000 rials, which 
was a wrong decision; then 
the secondary market was to 

be built up and developed; 
that is, the government would 
allow the basic goods of the 
people to be supplied at a 
price of 42,000 rials and for 
the rest of the goods the mar-
ket would take action. But 
after passage of a few days, 
the secondary market too wit-
nessed government control 
and pricing; as a result, the 
third-party market was built 
which had many disadvan-
tages. We must either accept 
the open market system with 
all its characteristics or estab-
lish a system of subsidies and 
coupons. 

The state of the Iranian 
economy is now abandoned 
beyond control. The govern-
ment cannot afford 42,000 ri-

als for the dollar and then fail 
to stop smuggling because 
our borders are not closed 
and naturally foodstuff and 
fuel can be smuggled out of 
the country in abundance; so 
in such a situation, whatever 
water enters the pool it won’t 
be filled because demand will 
be higher than supply. We 
should either apply the cou-
pon system for goods or allow 
the foreign currency find its 
true price and proceed under 
control and alongside it give 
the people subsidies. I think 
that we do not offer solutions 
on time and do not solve the 
problem gradually.

According to a poll con-
ducted by the private sector in 
Tehran’s CCIMA, the respon-

dents are very disappointed 
about the future of the busi-
ness. Of course, this is not 
limited to the sanctions, but 
the depression and fatigue 
that is clearly visible in the 
private sector, including the 
manufacturer, the importer 
and the exporter, is indicative 
of the state of economic ac-
tivity in the past few months. 
Recent problems in the field 
of economy, lack of decision 
making and contradictory 
decisions have had a severe 
negative impact on econom-
ic activists, which have led 
many factories to lay off a 
large number of their man-
power. The statistics from the 
CCIMA show that the issue 
of labor force adjustment in 
industrial factories is very se-
rious and I’d rather not men-
tion these figures. This is a 
warning about the social sta-
tus of the country, which un-
fortunately does not receive 
attention. 

We must either accept the open 
market system with all its 

characteristics or establish a system 
of subsidies and coupons. 

New IMIDRO 
Head Appointed

E c o n o m y A p p o i n t m e n t

Khodadad Gharibpour has been appointed the new deputy 
industry minister and head of Iranian Mines and Mining In-

dustries Development and Renovation Organization (IMIDRO).
Industry, Mining and Trade Minister Reza Rahmani 

appointed Gharibpour to the post replacing Dr. Mehdi Karbasian.
Gharibpour is the previous head of the National 

Development Investment Group and the ex-head of Shazand 
Petrochemical Company.

IMIDRO is a major state-owned holding company active 
in the mining sector in Iran. It has eight major companies and 
55 operational subsidiaries active in steel, aluminum, copper, 
cement and mineral exploitation fields.

The new IMIDRO chief is among honest and hardworking 
managers of Kohkiluyeh and Boyer Ahmad Province who has 
reached this position as a result of management capabilities. He 
was appointed governor of Boyerahmad city when he was only 
26 years old. Among his other records mention can be made is 
his activities in Agro-Industry Company and Shazand Cement 
and Petrochemical Holding.

Dr. Karbasian quit his post as the head of IMIDRO after 
a new legislation on retired employees was ratified by the 
parliament.

The important new retirement law, approved by the Guardian 
Council and enacted by the Iranian parliament, could effectively 
put an end to the decades-long practice of re-employment of 
some government workers upon their retirement. 
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Akbar Torkan, President Hassan 
Rouhani’s advisor announced 
that two more income deciles 

have dropped under the poverty line and 
the middle class has been reduced from 
six income deciles to four, while their 
income has reduced by half in value. 
However, he said, the two high-income 
groups still maintain their place.

How to Counter 
New US Sanctions

Addressing the 12th International 
Congress on Strategic Management in 
Tehran (November 19), he added: “The 
two lower income deciles have increased 
to four.  In such a society that poverty is 
so widespread you see million-dollar cars 
parading in the streets.”

He acknowledged that “the econom-
ic growth of the country is lower than 
predicted”, and explained: “We have over 
3.5 million unemployed waiting to join 
the labor market. Meanwhile, our maxi-
mum capacity for creating jobs would be 
700,000 a year.”

The President’s top advisor de-
scribed the new round of US sanctions 
to be more complicated and difficult than 
the previous sanctions against Iran in 
2012 to 2014.

Pointing to the history of the sanc-
tions against the country over the past 
years, he said: “During the war, US sanc-
tions against Iran were very serious, but 
at the same time, given the conditions in 
the world, there were many solutions our 

managers could use to counter the sanc-
tions. For example, you saw that during 
the war and when the F-14 fighters were 
available only to the US Navy and the Ira-
nian Air Force, we could procure aircraft 
parts despite the US sanctions; the same 
condition applied to the US-backed Cobra 
helicopters which were owned by Israel 
and Iran. We could obtain parts of these 
helicopters despite the tough sanctions.”

He added: “As years went by, there 
were stricter controls and today we are in 
a situation that when a container is loaded 
on a ship you can tell what its contents 

are. Therefore, the sanctions are tougher 
and more complex than before.”

He said in order to see how we can 
counter the US sanctions and what are 
our options, we must first assess our own 
situation.

Oil, Petrochemicals Export under 
Pressure: Torkan added: “Moreover, 
the sanctions are putting heavy pressure 
on oil & petrochemicals exports, as well 
as shipping, transportation and even the 
basic metals we need. Inside the country 
too, we are faced with a major challenge 
to the banking system, and despite the 
interest of all statesmen to steer liquid-
ity to the production sector the capital 
goes where the rate of return on capital 
is high.”

Energy Equivalent of 5.4m Barrels of 
Oil Consumed: Torkan said that energy 
was another challenge facing the econo-
my, noting that at the beginning of the 11th 
government, 61 million liters of fuel were 

Torkan proposed four 
solutions to counter the 

sanctions. “Our first 
drawback is the high 

energy consumption in 
the country”.
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consumed every day, but today we see 
daily consumption of over 100 million 
liters. The daily gas and oil consumption 
stands at 5.4 million barrels and interest-
ingly, this amount of wealth is not gener-
ated in the country.

“This is the condition of our country, 
and on the other hand, the United States 
has imposed sanctions and is seeking to 
hurt the country, what should be consid-
ered in such circumstances?”

Reduce Energy Consumption: Torkan 
proposed four solutions to counter the 
sanctions. “Our first drawback is the high 
energy consumption in the country,” he 
said. “We can reduce this consumption, 
if we reduce the current $80 billion en-
ergy consumption to $60 billion, we can 
spend the $20 billion on creating wealth 
and employment, and this is definitely 
achievable.”

Construction Industry the Driving 
Force behind Employment & Produc-
tion: He said the construction industry 
was another opportunity for the country 
and said: “The construction industry, 
having the least dependency on abroad, 
offers the best opportunities to us. This 
industry can act as a driving engine to 

improve the employment situation and 
the economy through 140 subsidiary 
fields. Therefore, we may need to move 
the engine to stimulate demand because 
the purchasing power of the people in the 
housing sector is low.”

He said tourism was one of the most 
important solutions in the present situa-
tion, and despite the importance of at-
tracting foreign tourists, domestic tour-
ism can also be very useful. 

Torkan added: “Domestic tourism can 
help improve the distribution of wealth in 
the society. For example, people in high-
income cities save money the entire year 
to travel to different cities on New Year 
holidays or other holidays. This means 

transfer of wealth which would cause fi-
nancial turnover, trade, and economic 
boom in different parts of the country.”

The Elites: The top adviser to the Presi-
dent said knowledge based fields and 
companies were the fourth solution to 
the current economic conditions of the 
country. “The issue of exit (brain drain) 
of outstanding talents, although small in 
number, is important because out of the 
1.2 million students entering the first 
grade of primary school, about 800,000 
get their diplomas. Out of this number, 
50,000 enter fields that are the basis of 
the country’s development. Of this num-
ber, the first 5,000 students are elites who 
are the fruits of all our investments and 
efforts and they play an important role 
in the country. So if we lose these 5,000 
people it means we have lost the assets 
of the country. Under such conditions 
will recruitment of these elites in govern-
ment agencies solve the problem?! I do 
not think so. In order to take advantage 
of these top students we need to create 
jobs in proportion to the capability and 
expertise of these people, and this can be 
achieved only through knowledge-based 
companies which can create innovative 
capacities under the sanctions.” 

If we reduce the current 
$80 billion energy 

consumption to $60 
billion, we can spend the 
$20 billion on creating 

wealth and employment, 
and this is definitely 

achievable.”

Kish 
Island to 

Admit 
8 Million 
Tourists

of local communities and the empower-
ment of the local community. He noted 
that 2 million tourists visit the island 
annually, adding that with the develop-
ment of facilities such as the airport, the 
island is ready to accommodate 8 mil-
lion tourists, which he hoped would be 
accomplished in one or one and a half 
years. Bank called Kish a strategic area 
and emphasized: “With the existence of 
harbors and 50 hotels, 10 of which are 5 
stars, and the creation and proper exploi-
tation of the maritime routes this strate-
gic tourism destination of the region can 
be boosted.”

Nasser Sharifi, the representative of 
the people of Bandar Lengeh, Bastak and 
Parsian at Majlis, called the Kish Island 
the fourth tourism destination in south-
western Asia, noting: “Kish has an excep-

Addressing a ceremony to mark 
‘Kish Day’ Secretary of High 
Council of Free Trade Zones 

(FTZ) Morteza Bank announced plans to 
attract 8 million tourists within the next 
one and a half years. 

Aban 20 (November 11) has been 
designated as ‘Kish Day’. The choice of 
November 11 came from the secretary 
who believes this time of the year is more 
appropriate for visiting the Kish Island.

Local officials hope that the prevail-
ing foreign exchange conditions and the 
growing cost of foreign travels will en-
courage Iranian tourists to visit Kish in-
stead of foreign destinations. 

Speaking at the event which was 
being held for the first time, Bank hoped 
that the designation of November 11 will 
lead to the preservation and development 

tional capacity in the country. It can act 
as the driving engine of the economy and 
the development of an all-encompassing 
part of the country. Under conditions that 
thoughtlessness and unilateralism of a 
business-minded individual at the top of 
the United States has targeted the Iranian 
economy, Kish can be turned into Iran’s 
window to the outside world by taking 
sound and wise actions.” He said tourism 
was the only way to public diplomacy, 
adding: “Tourists can be good ambassa-
dors for Iran by visiting this safe region.”

He regretted however that there is 
no comprehensive look at the free trade 
zones in Iran. The Kish Island has come 
out of coma but needs to redefine the ar-
eas of opposition, especially tourism, and 
redefine the outlook towards investors 
and the private sector. 
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Importance of Maintaining 
Euro for Iran Transactions

By: Mehdi Taqavi, Economist

The 90-day and 180-day US 
sanctions were among issues that 
affected the Iranian economy 

to some extent in recent months. 
After withdrawal from the nuclear 
agreement with Iran known as the Joint 
Comprehensive Plan of Action (JCPOA), 
the US president tried to push the 
European Union member states to join 
Washington in its anti-Iran sanctions. 
Even during the UN General Assembly 
in September, the Trump administration 
officially warned against any economic 
cooperation with Iran.

Regarding the decisions made in the 
last negotiations between Iran and 4+1 
group, Europe has formulated a package 
in support of Iran to ease the effects of 
the US sanctions, and Iran has moved to-
wards the elimination of the USD and its 
replacement with euro in its transactions. 
The US dollar is a powerful internation-
al currency, but today the euro is also 
gaining strength. Despite pressures by 
Trump, European countries continue to 
deal in the EU currency with Iran and are 
set to buy a certain amount of oil from 
Iran. A logical relationship with the EU 

could lead to a continued decline in the 
rate of foreign exchange. All countries 
of the world, including China, Japan, 
Korea, Russia, India, etc. conduct their 
transactions in euro easily. 

By using the powerful euro Iran can 
manage its trading conditions. By using 
monetary and financial instruments, we 
should prevent the exchange rate from 
rising again. Iran is an importer of raw 
materials and goods. Hard currency 
at reasonable and real rates will make 
imports cheaper and increase the Central 
Bank of Iran’s reserves. The traditional 
non-oil exports of Iran, ranging from 
carpets and nuts have been harmed due 
to the policy of insisting on stabilization 
of the exchange rate in recent years. 
Because the minimum cost of  producing 
these items has increased significantly.

Inflationary pressures and its 
compensation from the rising price of the 
foreign currency had forced exporters 
to effectively lose their competitive 
ability. Although under the Ahmadinejad 
administration a forex leap occurred that 
could be used as an opportunity to boost 
exports, it was lost because Ahmadinejad 
had no plans and overlooked the 40 
percent inflation impact.

In order to increase the rate of eco-
nomic growth, reduce unemployment 
and increase national income, the gov-
ernment should consider exports and by 
adopting appropriate foreign exchange 
and trade policies, boost the competi-
tiveness of exporters in foreign markets 
and by setting standards and laboratories 
and encouraging investment in suitable 
packaging for export products, increase 
the share of non-oil exports from total 
exports. Insistence on stabilizing the ex-
change rate with state intervention is an 
act without economic logic; in the mean-
time, instability and its daily growth will 
destabilize any kind of business.

Considering that domestic produc-
tion does not meet demand and raw ma-
terials and machinery and capital goods 
are imported an increase in exchange 
rates would not reduce imports and even 
increase exports. The economic condi-
tions of Iran must be taken into account 
in this regard. The shock of eliminating 
the US dollar is definitely manageable if 
the European Union cooperates and this 
is the responsibility of the private sector 
of the economy and the diplomatic ma-
chine to keep the corridor open. 

What people can do, you do not 
do it! Economic activity in the 
government has been concen-

trated and this sector would not quit its 
governance. As for the US withdrawal 
from the Joint Comprehensive Plan of 
Action (JCPOA) and the sanctions Iran is 
facing again, we conducted an interview 
with Ala Mir Mohammad Sadeqi, who is 
a seasoned Iranian entrepreneur and a 
member of Iran Chamber of Commerce, 
Industries, Mines and Agriculture.

What is your advice to the govern-
ment in the face of new US sanctions 
and Washington’s withdrawal from 
JCPOA?

Taking the status quo into account it 
is not possible to present effective solu-
tions but there is one logical and sound 
strategy the government could consider 
if it is realistic. That is to delegate the 
economy to the people. If the people 
take control of the economy they would 
be able to steer it on the right path. The 
private sector needs liquidity in order to 
develop its activities, and the banks need 

to do something for them. In the current 
situation, banks do not seem to be able to 
act actively in terms of liquidity. There-
fore, with the presence of the people, it 
is possible to eliminate the existing gaps. 

The sanctions are a huge loss for 
the country, but it can be viewed as an 
opportunity as well. The people’s ability 
to engage in economic activity is such 
that they can achieve good success in 
production and even produce low cost 
goods. If this happens we will be able to 
cross the sanctions.

The people would participate 
when they can trust the policymakers. 
Under the status quo how can people 
be expected to get involved in the 
economy?

We Went 
the Wrong Way!

Let’s not forget that 80 percent of 
the economy is in the hands of the public 
sector. When a country is not under sanc-
tions and operates under normal circum-
stances, the state economy is to its dis-
advantage. Now with the sanctions, the 
state economy is like a deadly poison. If 
there is talk of reform in various areas, no 
reforms will be possible without the pres-
ence of the people. Now that our enemy 
(the US) has been provoked and wants to 
carry out different actions against Iran, it 
is better to use the power of the people to 
overcome the tension. Of course, people 
also want to participate in the domestic 
economy. 

We have a significant number of 
wealthy people in the country who are 
ready to enter the economy, if they are 
reassured that the government would stop 
its governance and believes in the pres-
ence of the private sector and people’s 
investment. As a first step, I recommend 
that the government transfer its plants to 
the people under easy terms. The govern-
ment has factories that are making losses 
and cannot continue business. By ceding 
such plants the economy can be saved. 
This Resistance Economy is one of the 
key strategies that can provide a way out 
of the problems for the Iranian economy. 
This discourse can be seen as a way out 
and a liberating approach. 

There is a problem in achieving the 
goal of a resilient economy that is lack 
of a harmonious understanding of this 
concept. Perhaps this is why we are not 
successful in formulating and achieving 
the goals of the plans. The people of Iran 
also have more sympathy and empathy 
with this issue and I am sure that they 
will support Iranian goods with the 
same strategies. Economy and economic 
growth require a calm and balanced 
environment; on the other hand, we have 
to be self-confident and take steps on the 
path to self-sufficiency. 

The sanctions are a huge 
loss for the country, but 
it can be viewed as an 
opportunity as well.

V i e w p o i n t E u r o p e
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On the sidelines of the UN General 
Assembly in September, a meet-
ing between Iran and  Group 

4+1 was held, in which the EU unveiled a 
new approach for cooperation with Iran. 
The mechanism used to dismantle US 
sanctions and pressure. In order to ex-
amine how this mechanism was used, we 
conducted an interview with an experi-
enced EU foreign relations expert. Mehr-
dad Emadi, an economic expert, sees this 
as a unique opportunity to improve Iran’s 
foreign trade relations and believes that 
Iran should make the most of the proposal 
to create a payment system. Referring to 
the positive and negative points of this 
package, he said that, ultimately, this EU 
approach should not be viewed as a per-
manent solution, but should be seen as an 
opportunity to diversify foreign relations. 
He believes that, given the key features of 
this idea, the Treasury Department will 
have a hard time imposing its economic 
pressure on Iran.

How do you think Iran can benefit 
from Europe in serving its interests?

Certainly, this is a unique opportuni-
ty, and if the United States had remained 
within the framework of this international 
agreement, it would have become a gold-
en and incredible opportunity. In fact, the 
American law aversion and turning its 
back to all the international multilateral 
protocols prevented the fruits of the Joint 
Comprehensive Plan of Action (JCPOA) 
be fully used by Iran.

In such a situation, Iran should use 
weights (although they do not count on 
the US weight, but maybe in total would 
weigh the equivalent of that country or 
even more) in order to not only reduce 
the US pressures (pressures on the Iranian 
economy in an unprecedented way since 

1982), but also in some aspects turn these 
pressures into opportunities.

In this regard, and given the chal-
lenges that have emerged in US relations 
with its two main trading partners (the 
EU and China), Iran seems to be able to 
use the two, which if combined have an 
economy larger than the US. The impor-
tance of the EU becomes known when 
its new proposal concerning special pay-
ment system, based on which the money 
will not be directly given to anyone and 
will be in credit line, can be beneficial to 
Iran because this system will be in euro. 
Without doubt, in the next decade, when 
yuan becomes a global currency, China 

can also become a major trading partner 
for Iran.

At the moment, Europe is also a cen-
ter of modern technology transfer, even 
in comparison with China and Japan. 
Countries such as Germany, Sweden, 
Denmark, Italy, France and the United 
Kingdom each have a lot of ideas due to 
their 250-year academic infrastructures 
and the strong interaction between the 
academic system and the engineering in-
dustry, which is very important for Iran, 
because Iran is now in the second stage 
of industrialization (Iran has emerged 
from neo-industrialization stage and has 
a developed industry), but it needs urgent 

updating of its industries.

How does the specific approach 
the Europeans have created, and how 
likely would it succeed?

In this context, the special payment 
system is actually the first step. It was 
supposed to be a system in the first stage 
for Europe to buy energy from Iran and 
transfer money to Iran, but in the second 
phase, it became a long-standing insti-
tution for cooperation and coordination 
between the EU and Iran. This has two 
positive points and two negative points. 
Since money is not paid directly to state-
owned companies (such as the National 
Iranian Oil Company or the National Ira-
nian Gas Company), and in fact there is 
no bank to receive and transfer money as 
go-between, it would be difficult for the 
US Treasury to insist on it and fulfill its 
threats. Because there will be no real or 
legal entity for punishment. Even if the 
United States blocks SWIFT (which will 
not be possible at least in the short term), 
there will not be any effect on this system. 
Another positive point is that the system 
will be under pressure from Tel Aviv and 
Riyadh lobbyists. Of course, Dubai too 
must be added to the list as the UAE has 
recently publicly voiced opposition to 
Iran in a London forum.

Of course, in the short term, two im-
portant points should be noted. The first 

point is that Iran will not directly receive 
money that can be used outside of the EU, 
but this cannot be very worrying because 
Europe is very diverse, and Iran can meet 
many of its needs. That EU will fix it. The 
second limitation is for this system to be-
come permanent.

How will the EU's proposed 
mechanism be safe from new US 
sanctions?

Looking at the new American eco-
nomic threats, we see that the US Trea-
sury now says directly to companies like 
Siemens or Deutsche Bank not to interact 
with Iran. Another treasury tactic is send-
ing missions to ministries of different 
countries asking them to put Iran under 
pressure. Of course, given the arrange-
ments made by the EU, backed strongly 
by the three top powers (France, Germa-
ny, and the UK), US tactics are unlikely 
to bear fruit. Indeed, the EU’s adminis-
trative system has emphasized that the 
US Treasury’s conduct and threats were 

We Should Not 
Be Pessimistic 
about Europe

firstly illegal, secondly, a violation of the 
agreement signed by Washington itself, 
and thirdly, it is contrary to the EU’s se-
curity considerations to pressure Iran.

I think that for this reason, the voice 
of American threats will be louder in the 
second half of November and Decem-
ber, but given the fact that it is working 
weekly on the special payments system, 
not only will this system be fully de-
ployed, but also after the completion of 
the countries’ cadres in this field and their 
inclusion, this system will have a great 
performance.

Has this been an integrated EU 
decision, or have there been divisions 
within the EU regarding the strength-
ening of relations with Iran?

Yes, there always have been dif-
ferences of opinion on this issue in the 
union. Fortunately, the EU key and first-
rate countries all agree on supporting 
Iran. In general, EU countries can be di-
vided into three categories. The first cat-
egory is dedicated to three top European 
economies, namely Germany, France and 
the UK. Among second-rank countries 
that are important but do not have a key 
role mention can be made of Spain, Aus-
tria and Italy. The third-rank countries are 
the Commonwealth of the Independent 
States (former Soviet Union) and coun-
tries such as Greece and Portugal.

At the moment, Europe 
is also a center of modern 

technology transfer, 
even in comparison with 

China and Japan. 

V i e w p o i n t
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 Undoubtedly, the first-class coun-
tries all emphasize on keeping the 
JCPOA. Even France, which sometimes 
has close ties with Saudi Arabia and Tel 
Aviv, has often been supporting Iran. But 
countries such as Spain, Hungary and Po-
land are very close to the US in political 
decision making.

However, there is such a division, 
but as long as these key states which off-
set the deficiency payment of other coun-
tries are backing Iran, there is no need to 
be concerned about the EU position. In 
the meantime, there is no harm to upgrad-
ing Iran’s relations with countries like 
Spain and Hungary in the near future.

Given the apparent EU resolve to 
seriously consider fostering relations 
with Iran and preserving the JCPOA 
without the US, what tools can Iran use 
to consolidate its long-term relation-
ship with Europe?

In my opinion, the most positive and 
effective instrument will be the formation 
of economic consortia in special projects. 
For example, Iran railways reconstruction 
project, which I personally wished we 

could agree with Germany and France, to 
triple the length and the capacity of the 
railway in 10 years. Because the railway 
is economically important both for trans-
portation and for strategic purposes for 
Iran, and with its expansion, the expense 
of transporting goods internally can be 
much more cost effective. 

Other projects include Iran’s petro-
chemicals and turning it into three poles 
of chemical products related to pharma-
ceuticals with high added value; products 
related to the construction center; and 
products related to plastic goods, which 
is currently being implemented in China. 
I believe China could be a good model for 
Iran. Basically, these disparities are one 
of the chronic diseases in our economy.

As for automotive industry, it can be 
completely transformed by establishing a 
consortium with European countries and 
companies like Spain’s SEAT and Germa-
ny’s Volkswagen and Audi. This is what 
Japan did with the British and then with 
the Americans, and today we see Japan 
automobile industry has become one of 
the world’s most important poles. Indeed, 
given the experience of various countries, 

One of the legal obstacles 
in Iran-EU relations is 

that FATF is still 
not standardized in 

the country.

I can say that this issue can be Iran’s most 
important means of deepening and con-
solidating long-term relations with the 
EU and removing these relations from the 
underlying economic threat of the US and 
any other country in the future.

How will relations between Iran 
and EU be affected if FATF gets final 
approval?

One of the legal obstacles in Iran-EU 
relations is that FATF is still not standard-
ized in the country. In my opinion, this 
was one of the procrastinations whose 
importance was ignored under internal 
pressure. But it seems that the importance 
of this issue has now been accepted inside 
the country. I have always believed that 
this transparency is very good for the Ira-

nian economy. As there is transparency in 
the US Congress concerning US spend-
ing in Afghanistan, Iraq, and Syria.

What is the role of countries like 
China and India in international rela-
tions of Iran?

In my opinion, these two countries 
together can play a key role in Iran’s for-
eign trade relations in the long run. Of 
course, after Europe’s supply needs in the 
next 10 years, I suppose that the gravity 
of our economic and regional security 
will be in relation to China and India, not 
in relation to Europe and Russia.

 However, historically, diplomatic 
relations between Iran and India have 
always been good, and there is deep-seated 
friendship between the two countries. It 
seems that India not only can strengthen 
Iran’s foothold in West Asia, but can help 
Iran in technical, software and defense in-
dustries. As for China, the parameters will 
be very different from India but China is 
expected to become the world’s largest 
economy in the next five years, and this 
shows the importance of a relationship 
with China more than before. 

V i e w p o i n t



IRAN INTERNATIONAL, January 2019, No. 90IRAN INTERNATIONAL, January 2019, No. 9048 49

Iran-S. Korea Forum

Opportunities for 
Cooperation

The first Iran-Korea forum on 
economic opportunities focused 
on cooperation between the two 

countries’ small and medium enterprises 
(SMEs).

Pedram Soltani, vice president of 
the Iranian Chamber of Commerce, 
Industries, Mines and Agriculture 
(ICCIMA) said at the event that the 
SMEs network of Iran and South Korea 
could cooperate and become more active 
under the sanctions.

He added that Iran has paid dearly 
because of the sanctions, but in the 
meantime it has learned how to handle 
the challenges in the international arena.

Referring to the forthcoming 
international dispute in the next decades, 
he said: “In this area, various countries 
are seeking to increase their share of 
global trade. Obviously, it is now the 
turn of emerging countries to increase 
their share from the Globalization Cake, 
and this is the reason why developed 

Korea in 2017 were $4 billion, but have 
decreased to $2 billion this year.

He added that most of Iran’s imports 
from South Korea are consumer goods, 
while Iran exported intermediate goods 
and minerals to that country.

Tanhaei viewed that the Iranian 
people are closely familiar with the qual-
ity and variety of Korean products. “But 
the South Koreans do not know Iranian 
goods. Therefore, we must prepare the 
ground to introduce Iran and its econom-
ic and trade capacities to the Koreans 
with the help of tourism industry.”

Also addressing the forum was 
South Korean Ambassador to Iran Ryu 
Jeong-Hyun who thanked the Iranian 
and Korean economic activists for their 
participation in the forum. He said: “Iran 
and Korea have long sought to find 
solutions to the challenges and problems 
economic activists have been facing in 
various junctures.”

He added that his government’s 
approach towards Iran has always been 
multilateral and positive in order to 
increase the level of economic relations 
between Tehran and Seoul beyond the 
intended framework.

The ambassador noted: “Iran, with 
a population of 82 million is 8.5 times 
bigger than South Korea in size with a 
favorable geographic location and is 
considered one of the most important 
target countries in the Middle East.

“Trade with Iran has been mainly in 
the field of oil and household appliances, 
but we are planning to extend this level 
of relationship to a wide range of areas, 
including science, culture and joint 
research.”

Referring to the efforts of his em-
bassy to develop cooperative partner-
ships, he added: “Since 2016, the Em-
bassy of the Republic of Korea has held 
more than 60 conferences aimed at in-
troducing the capacities of Iranian and 
Korean enterprises, especially at the 
SME level. We expect the holding of 
such conferences will help maintain ties 
between the two countries. As the media 
have announced, Korea has outlined the 
framework of its cooperation with Iran 
during the sanctions period, and now it 
has been exempted from punishment as 
a result of trade with Iran under the US 
sanctions. 

“South Korea’s economy began its course of 
development 50 years ago and has successfully 

overcome the barriers,” Soltani said. 

“We must prepare the ground to introduce Iran and 
its economic and trade capacities to the Koreans with 

the help of tourism industry,” Tanhaei said.

“Korea has held more 
than 60 conferences 

aimed at introducing the 
capacities of 

Iranian and Korean 
enterprises, especially 
at the SME level,” Ryu 

Jeong-Hyun said.

towards Iran is not only a threat to the 
Iranian economy but can also be a seri-
ous warning to the world, because if a 
large economy uses its capability as a 
weapon against other countries, it will 
pose a serious threat to the stability of 
the global economy.

He added that the US, as the found-
er of globalization and the promoter of 
trade facilitation in the world, is now 
taking an opposite direction. For this 
reason, the measures being taken by the 
European countries that signed the Joint 
Comprehensive Plan of Action (JCPOA) 
were not just in Iran’s interest but are 
also of great importance for themselves, 
he reiterated.

The ICCIMA official described as 
a turning point the agreement between 
Germany and France to devise new fi-
nancial mechanisms to counter renewed 
US sanctions against Iran. He expressed 
hope that this could help solve the exist-
ing problems.

Hossein Tanhaei, chairman of the 
Joint Iran-South Korea Chamber of 
Commerce, referring to the statistics 
released by the Islamic Republic of Iran 
Customs Administration on the volume 
of trade between the two countries, told 
the forum: “In 2017, Iran’s exports to 
South Korea amounted to $8 billion but 
the figure has dropped to $ 3.7 billion in 
2018. Also, Iran’s imports from South 

countries such as the United States 
are not interested in the subject of 
globalization.”

Soltani said that in such difficult 
economic times, the government should 
adopt supportive policies and strengthen 
the capillary network that has been 
formed globally between Iran and other 
countries.

Stressing the interest of Iran’s 
private sector to continue its business 
cooperation with its Korean counterpart, 
he noted: “South Korea’s economy 
began its course of development 50 years 
ago and has successfully overcome the 
barriers. Korea has become a developed 
and industrialized country in the world 
today.”

Soltani described Korea’s economy 
as a good model for policy makers and 
the private sector in Iran.

Referring to the hard times the Ira-
nian economy is leaving behind, he said 
the current US government’s approach 
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Resilient Economy ve rsus Rentier Economy
Uncertainty in Iran’s economy 

has probably reached its peak 
these days: A climax that does 

not seem to descend so soon. A combi-
nation of uncertainty and frustration 
has driven the economic community 
into hasty and emotional actions. More-
over, the government’s record in mak-
ing sudden decisions, which are often 
retroactive, has left economic activists 
more skeptical about making decisions. 
Dr Mohammad Ghaninejad, an econo-
mist, believes that today’s uncertainty 

is the result of yesterday’s interferences: 
chronic and repeated interventions by 
the government in the economy, which 
has always led to violations of principles 
such as property rights and disregard 
for market rules and regulations. The 
unavoidable result cannot be anything 
other than the state of instability and 
confusion today. Nonetheless, this situa-
tion also has a solution: liberalization, 
which can gradually clear the economy 
from rent seeking and replace it with 
competition.

What are the optimal tools to deal 
with uncertainty?

As government interventions 
increase, insecurity and uncertainty grow 
and, in general, the state of the economy 
deteriorates. What’s the solution? One 
word: liberalization. In practice and 
in reality the best supervision over the 
market is done by competition. When 
there is rent in a society people may be 
forced to resort to corrupt practices such 
as bribery and forgery to get a business 
license. Meanwhile, unprofessional 

people enter the market to benefit from 
rents and because of being close to 
power institutions. This disturbs the 
state of the economy. The best example 
of this situation is the recent crisis 
facing monetary institutes where certain 
individuals were able to obtain permits 
that are not granted to anyone under 
normal conditions through collusion and 
links with the power bases. The result 
was the collapse of the money market, 
which is still unresolved and has inflicted 
heavy damage on the economy.

In China and Vietnam, 
the Communist Party is 
ruling and opposes the 

US and imperialism and 
Western domination, 

but they are moving in 
the right course. We are 

hurting ourselves.

Q  &  A
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Consequently, regarding the con-
cept of uncertainty it should be taken into 
account that it does not mean that every 
economic activity is definitely success-
ful and will be fruitful; in a competitive 
market, a person may fail or make mis-
takes and must pay a high price for any 
blunder... Uncertainty is an unnatural 
risk outside the framework of competi-
tion and normal business environment; 
that is, political risk or the risk arising 
from government interventions. For ex-
ample, when the authorities decide not to 
join FATF, economic activists who have 
to interact with the world generate ex-
cessive or uncertain risks and cause their 
gradual withdrawal from the market.

In fact, the uncertainty in the 
Iranian economy is due to government 
policies?

True. In addition to direct and 
indirect government interventions in the 
business environment, wrong economic 
policy is also very effective in emergence 
and exacerbation of uncertainty. The 
government’s wrong monetary policy 
causes inflation, while the government’s 
decision to stabilize the exchange rate, in 
conditions of growing inflation, and the 
government’s inability or procrastination 
in checking the inflation, as well as the 
gradual correction of exchange rates, in 
the long run, will cause a sudden jump 
in exchange rates value and depreciation 
of the real value of the local currency on 
the market.

Foreign exchange fluctuations over 
the past year are one of the main causes 
of uncertainty in the market. Contrary 
to what is supposed, this problem will 
not be solved with more government in-
volvement and decisions like supplying 
USD rate at 42,000 rials. The only solu-
tion is to adhere to the rules of the game. 
Compliance with the rules of the game 
is not a normative or ideological debate. 
That some, for this reason, describe us 
as market lovers or market fundamental-
ists is incorrect because what we say is 
a purely scientific argument. What hap-
pens if a civil engineer ignores the laws 
of physics and mechanics in construct-
ing a building? What he has made will 
collapse and his scientific credibility will 
be questioned. 

Unfortunately, in economics, this 
situation is not apparently dominant, 

and as a result financial and monetary 
policies are totally opposed to econom-
ics, and the consequence is the existing 
instability without the real perpetrators 
being truly accountable. When we talk 
about the rules of the game, we are actu-
ally talking about the rules of econom-
ics. Ignoring these rules is like building 
a structure without regarding the laws of 
physics and mechanics. The economic 
structure, which is based on the rules of 
the market, or the laws of economics, 
will inevitably collapse. The difference 
here is that if an engineer makes such a 
mistake, his license will be invalidated 
and will lose his credibility and people 
would never ask him to build another 
building. But in the realm of economics, 
since the issue is complicated, and the 
policymakers are both the government 
and power-wielders, no one is account-
able. The statements made by the eco-
nomic authorities in the aftermath of the 
foreign currency crisis are significant. 
The government set the price for the for-
eign currency and banned any other rate! 
We still have not come out of this situa-
tion and the government has not learned 
a lesson from this wrong policy.

Although the government created a 
secondary market, it imposed so many 
restrictions that a third market had to 
be formed. In addition to the limited 
amount of USD at 42,000 rials rate allo-
cated solely for basic goods, the second-
ary exchange market should be free and 
unrestricted. Unfortunately, until politi-
cians learn that this market should not be 

limited, heavy costs are inflicted on the 
economy and people. These conditions 
add to uncertainty and insecurity. The 
wrong monetary policies of the govern-
ment have led to inflation and the gov-
ernment is responsible for the inflation 
but this is not something they can make 
it up. 

However, with the continuation of 
wrong policies such as price suppres-
sion and market constraints, the result, 
in addition to inflation and rising prices, 
is shortage of goods and famine. Infla-
tion will not be resolved by pricing, as in 
the past few months, despite the intense 
activity by the State Punishment Orga-
nization and the Consumer Protection 
Organization, the upward trend of pric-
es continues. But the activities of these 
price oppressive institutions will have a 
consequence, namely shortage of goods. 
The experiences of the 80s, 90s, and the 
tenth government show that the suppres-
sion of prices and what is happening in 
the so-called coping with hypermarket in 
reality is nothing more than an exacerba-
tion of the shortage of goods.

How foreign policy issues con-
tribute to this uncertainty?

In fact, there is a great fallacy in this 
story. I admit that our problem is inter-
nal, but one of the internal problems is 
that the body of governing institutions 
does not want or sometimes cannot cor-
rect the foreign relations. Why have not 
we yet joined the FATF? Because, there 
is opposition in the Parliament and other 

organs. It is our internal problem that we 
do not join a transnational organization 
with international goals and in some way 
we are exposing ourselves to suspicion. 
The statement by the economists that our 
problems will not be resolved until trade 
relations with international markets be-
come sustainable is right. But the root of 
this problem is the power struggle inside 
the country. 

There are some inside who are op-
posed to improving foreign relations 
for the sake of their own interests. The 
same people who sustained losses from 
the Joint Comprehensive Plan of Action 
(JCPOA) are now making profits from 
bypassing the sanctions and creating 
people like Babak Zanjani. This group 
is opposed to improvement of relations 
with the outside world. In this debate, 
one should realize these misrepresenta-
tions. They say if we solve our own in-
ternal issues, the US cannot do anything. 
These words are slogans. Why should 
we take a position to cut all our banking 
links with major international banks? 

In China and Vietnam, the Com-
munist Party is ruling and opposes the 

US and imperialism and Western domi-
nation, but they are moving in the right 
course. We are hurting ourselves. They 
block any action that may improve re-
lations with the outside world. Some 
people are after destroying international 
relations by shouting false and useless 
slogans and cause uncertainties in the 
Iranian economy. There is an important 
point about the intensification of eco-
nomic sanctions in the previous round 
and the global consensus against us, 
which is sometimes forgotten; one of 
the factors that exacerbated the sanc-
tions was to question the Holocaust by 
the former president. My question is 
what was the national interest or pub-
lic good for our people to raise this is-
sue? Why should our official president 

say something that most of the influen-
tial and powerful countries in the world 
take stand against us? That was one of 
the main causes in sending our case to 
the UN Security Council. The econom-
ic consequences of this statement were 
very dear for us.

Economic activists in the globalized 
and international economy today cannot 
rely solely on what we have inside. Our 
economy is an oil economy and about 
30% of the state budget comes from 
oil money. Oil is a global commodity 
and traded on the world market. We are 
more dependent on the global market. 
Does the common sense tell us that 
in such a situation, we have to fight 
the world market or give slogans that 
would disrupt our relations with the 
world? At the same time, some people 
in opposition to joining the FATF say 
that this is tantamount to submission 
to imperialism, while they present no 
reasonable argument. These actions and 
these slogans are contrary to national 
security and interests. This may have 
benefits for them but brings misery and 
anxiety to the people. 

Economic activists 
in the globalized and 

international economy 
today cannot rely solely 
on what we have inside.
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Dr. Mehdi Asali, a senior expert 
in energy economics and former 
Iranian envoy to international 

energy forums and OPEC, answers five 
questions in which he takes a critical 
look at mechanisms to tackle the new 
rounds of oil sanctions against Iran. 
Asali believes that launching a number 

of joint companies and banks with Iran’s 
trade partners and bringing them under 
one network would probably be an effec-
tive step that must have been taken long 
years ago.

 
The United States has imposed 

new sanctions against Iran. What are 
the solutions to reduce the impact of 
the oil sanctions?

In my opinion, one solution (the 
strategies for which can be gradually 
improved) is that we negotiate with the 
main purchasers of our oil, namely Chi-
na, India, South Korea, Japan, Turkey, 
Italy, Spain, etc. to launch a number of 
joint companies and private banks. This 
can be backed up by the joint chambers 
of commerce. 

For example, Iran-China Alpha (En-
ergy) Company, Iran-India Beta (Ener-
gy), and others can share ownership 50-
50 or other figures depending on the rules 
of the trade partner country (for example, 
90% Iran, 10% India, etc.) But the busi-

ness of these companies could be trad-
ing oil and energy, goods and services 
between Iran and other countries such as 
China and India, and so on. Because such 
a company is basically focused on trade 
between the two countries and does not 
have commercial relations with the US, 
it cannot be affected by the US sanctions. 
They can import Iranian crude oil, gas 
and gas condensate from Iran and export 
goods required by Iran.

On the other hand, since the US 
sanctions are not endorsed by the Unit-
ed Nations, the governments of China, 
India, and so on. would not oppose the 
operation of these companies because it 
would create jobs for them and compa-
nies would pay taxes to governments. 
Now, these companies can buy crude oil 
from Tehran Energy Bourse and store 
them in oil depots in target countries. 
This work is welcomed by the oil-im-
porting countries because they provide 
energy security without paying any costs.

On the other hand, these companies 

can buy part of the shares of the refiner-
ies belonging to their trade partners and 
refine the crude oil they buy from Iran in 
these refineries and sell them to retailers 
who have no deals with the US, or even 
invest in some of their retail outlets. 

In China, there are small refineries 
known as Tinpot refinery. These joint-
stock companies can buy the stocks of a 
number of these small refineries. In addi-
tion to small refineries, they can gradual-
ly buy or create a chain of petrol stations 
that can operate in major cities in China 
or India, and so on.

To make these companies competi-
tive, the National Iranian Oil Company 
(NIOC) can supply crude oil to these 
companies at a discounted rate, and they 
can rebate the discount plus tax after they 
reach the stage of profitability.

New Opportunities 
versus US Oil Sanctions

negotiations of the Foreign Ministry and 
the joint chambers of commerce with 
their counterparts in an attempt to elimi-
nate the risk of secondary US sanctions 
against oil importers from Iran by creat-
ing joint companies. I really do not see 
why this does not work. Because these 
sanctions are not approved by the UN 
and we should only try to eliminate the 
risk of secondary sanctions against the 
importing companies. The solution to 
this problem too is the creation of bilat-
eral or multilateral joint ventures that are 
solely focused on trade between Iran and 
these countries and would not have any 
transactions with the US. 

As a result, they would stay immune 
from the effects of the sanctions and 
Iran’s oil exports too would continue. The 
remaining issue is the transfer to Iran of 

 As long as Iranian oil is 
offered at a discount, it 
will always have buyers, 
especially in the markets 

of traditional Iranian 
importers.

Are Iranian officials right in 
predicting that Iran’s oil exports will 
not fall to zero?

 As long as Iranian oil is offered at 
a discount, it will always have buyers, 
especially in the markets of traditional 
Iranian importers. The rest depends on 
the readiness, intelligence and effective 
measures of the private sector and the 
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foreign exchange from the oil sale, which 
can be solved through the establishment 
of joint and multilateral financial insti-
tutions under the supervision of central 
banks of Iran and the other country. Of 
course, instead of the US dollar, these 
financial institutions should use the euro 
and other strong currencies such as the 
Chinese yuan, the Swiss franc, the Brit-
ish pound and the Japanese yen. I think 
with these credible currencies in the cur-
rent situation we will be able to import 
almost every commodity and service. 
The world outside Iran is not confined to 
the US alone; the US economy, accord-
ing to the latest IMF report, is only about 
15.3 percent of the global economy. Al-
though the US dollar is the reserve cur-
rency (about 60 percent) and the world’s 
major trading currency, but this can also 
change in the future with the advent of 
currencies such as the euro and the yuan.

Iran intends to turn the stock 
exchange into a pricing body in 
the region. How much is this goal 
achievable?

In order to be able to create a dis-
tinctive oil bourse, certain conditions 
must be provided that are not currently 
available in the country. That is condi-
tions that exist for example in the Lon-

don Stock Exchanges (AIS for Brent) 
and New York (NIMEX for WTI), which 
are not comparable to ours.

The commodity markets are shaping 
up where several important factors 
have been provided. Firstly, the rules 
and regulations of the country are fully 
compatible with international laws and 
regulations; a country that is still not a 
member of the WTO and whose financial 
markets are still not among the signatories 
of the anti-money laundering and anti-
terrorism regulations, its currency market 
is very fluctuating and due to the threats 
of the big powers regarding escalation of 
the sanctions, there is not trust and no one 
would make investment or do business.

Furthermore, the commodity market 
requires high liquidity and a significant 
number of reputable suppliers. Since the 
production and supply of Iranian crude 

oil is the sole monopoly of a company, 
the (NIOC), which is a state-owned com-
pany that has been deciding and acting 
not by commercial considerations but by 
political orders (through the Ministry of 
Petroleum, etc.), buyers are reluctant to 
have their contracts with this company, 
although contracts have also been signed 
by the NIOC chief. Decisions are made 
at levels higher than the CEO of the com-
pany and are just communicated to him.

Also, the commodities supplied on 
the stock exchange must be fully stan-
dardized so that the characteristics of 
different shipments are fully identifiable 
and priced based on market information 
and other factors.

None of these conditions exists in 
the country at present; the most important 
conditions for the inadequate develop-
ment of international stock markets in Iran 
are the high risk of the country and the in-
compatibility of Iran’s trade, financial and 
economic regulations with the world.

If you look at the World Stock List, 
you can see that the Tehran Stock Ex-
change (TSE) is still not on the main list 
of stock exchanges (while Turkey and 
Malaysia, the UAE and Saudi Arabia, 
etc.) are listed on the stock exchange. 
And these issues make it harder for Iran 
to become a bidder in the region. 

In order to be able to 
create a distinctive oil 

bourse, certain conditions 
must be provided that are 
not currently available in 

the country. 

16 Iranian Banks 
Excluded from Sanctions 

With the start of the 
second round of US 

sanctions against Iran, 
concerns over Iran’s 

financial and trade ties 
with the world have 

become more serious.

The new round of the US sanc-
tions against Iran has begun and 
the US Treasury has updated the 

list of legal and real persons subjected to 
the sanctions. By November 4, some 354, 
real persons and legal companies were on 
the US sanctions list, and the figure has 
now reached 549; that is in seven days 
the US Treasury has added the names of 
195 individuals, banks and companies to 
the sanctions list and has banned any kind 
of partnership and financial transactions 
with these people.

Among the names in this list, some 
individuals and companies are only iden-
tified by the label SDN (Specially Des-
ignated Nations and Blocked Persons); 
it means that they are prohibited from 
doing any business with American indi-
viduals and partners, however they are 
authorized to forge financial and business 
links with countries and business partners 
except for America. Central Bank of Iran 

(CBI), Bank Maskan and Refah Bank (a 
total of 16 banks) are on the list, but some 
other banks, companies and individuals 
are also included on the US secondary 
sanctions list.

This sanctions list has been specified 
with SDGT (Specially Designated Global 
Terrorists) and IFSR (International Fi-
nancial Reporting Standard) labeling and 
includes people identified by the US for 

“money laundering and lack of transpar-
ency” and “support for terrorist groups”. 
Bank Saderat Iran, Bank Mehr, Mellat 
Bank and Sina Bank (a total of 12 banks) 
are on this list; the list includes individu-
als and companies accused of supporting 
militia and terrorist groups, their assets 
are blocked, and if an individual or com-
pany in the world established economic 
and commercial exchanges it will be re-
moved from the USD cycle and will be 
placed on the US initial sanctions list.

In other words, apart from the 12 
banks that are subject to strict triple 
sanctions, 16 other Iranian banks are 
only on the US sanctions list and will be 
able to trade with the rest of the world. 
Experts say there is hope that those in the 
US initial sanctions list would not cut off 
commercial and financial link with the 
world (minus the US), but those on the 
secondary list (SDGT) would certainly 
face a lot of difficulties, with no entity, 
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company or foreign person able to do 
business with them.

Which banks are out of USD 
cycle?
With the start of the second round of 

US sanctions against Iran, concerns over 
Iran’s financial and trade ties with the 
world have become more serious. Also, 
the US Treasury within several days has 
added 195 real and legal cases to the 
sanctions list and has practically cut off 
Iran’s trade and financial institutions with 
the outside world. 

But this does not mean absolute 
sanctions against Iran; According to the 
US Treasury list, although Iranian banks, 
companies and individuals are out of 
USD cycle, if Europe continues to fulfill 
its promises on commitment to the Joint 
Comprehensive Plan of Action they can 
do business with countries and trade part-
ners other than the United States. 

The sanctions imposed by Washing-
ton against Iran can be divided into two 

primary and secondary groups. The ini-
tial sanctions are punishments targeting 
Iran directly, namely sanctions it directly 
imposes on Iranian individuals or com-
panies, and all American individuals and 
corporations must comply with them.

These sanctions are labeled SDN 
and include individuals and companies 
whose assets are blocked and the Ameri-
cans cannot do business with them. This 
list is under the control of the US Trea-
sury, and no bank, company or individual 
can enter into financial and business rela-
tions with the real and legal persons on 
the list. The people of this list, although 

left out of the USD cycle, can continue to 
cooperate with non-US citizens.

CBI, Bank Maskan, Refah Bank, 
Bank Keshavarzi Iran, EN Bank, Kara-
farin Bank, Saman Bank, Ayandeh Bank, 
Hekmat Iranian Bank, Tourism Bank, 
Qarz Al-Hasaneh Mehr Iran Bank, Iran 
Zamin Bank, Tose’e Ta’avon Bank, Mid-
dle East Bank, and Mehr Eghtesad Bank 
are the ones receiving the SDN label only. 
Although they are out of the USD cycle 
they can have financial links with non-
Americans.

Of course, four banks namely the 
Middle East Bank, Hekmat Iranian Bank, 
Mehr Iran Bank and Tose’e Ta’avon Bank 
had been mentioned in the list of second-
ary sanctions but after the second round 
of the sanctions on November 4th they 
were moved to the list of initial sanctions.

Early in November, SWIFT finan-

cial messaging service announced that it 
was suspending “some unspecified” Ira-
nian banks’ access to its messaging. 

In a brief statement, SWIFT made 
no mention of US sanctions coming back 
into effect on some Iranian financial in-
stitutions.

The SWIFT statement said suspend-
ing the Iranian banks’ access to the mes-
saging system was a “regrettable” step 
but was “taken in the interest of the sta-
bility and integrity of the wider global fi-
nancial system.”

Now, with the update of the US 
Treasury listing, it is hoped that “some 
unspecified” banks can maintain financial 
links with non-US citizens.

Banking Members of Secondary 
Sanctions
But in the secondary sanctions pun-

ishments can include real and legal per-
sons of other countries who have had 
exchanges with Iranian individuals or 
companies in the sanction list and they 
too should avoid business with Iranian 
individuals and firms in order to skip US 
sanctions. Otherwise, they will face dif-
ferent penalties. The main portion of the 
secondary sanctions are in the financial 
and banking spheres, meaning that any 
international bank and financial institu-
tion that has financial transactions with 
the Central Bank of Iran or other Iranian 
banks, will be sanctioned by the US Cen-
tral Bank and will be deprived of opening 
of a broker account in the US for access 
to its financial system.

In fact, those labeled “SDGTs” on 
the US Treasury list are individuals and 
companies accused of supporting militia 
groups and terrorism; if a person or com-
pany anywhere in the world does business 
with the members of this list they will be 
ousted from the USD cycle and moved to 
the list of initial sanctions (SDN).

Tejarat Bank, Export Development 
Bank of Iran, Bank Day, Bank Sepah and 
Bank Melli Iran are included in this list. 
These are banks whose access to any for-
eign trade partner, whether American or 
non-American is blocked and their assets 
are frozen in all banks outside Iran.

Meantime, sanctions have also been 
re-imposed on Iran’s shipping lines, 
namely the National Iranian Tanker Com-
pany (NITC) plus more than 60 planes 
owned by Iran Air (the airliners of the Is-
lamic Republic of Iran) with their details 
and serial numbers. 

Now, with the update of 
the US Treasury listing, 
it is hoped that “some 

unspecified” banks can 
maintain financial links 

with non-US citizens.
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A Chinese company built a 
10-house village with a 3-D print-
er in less than one day in 2014. A 

stretch of solar-power highway that con-
verts sunlight into electricity and trans-
fers it directly to the power grid opened 
in Jinan, eastern China, just last year. 
And a few years back, Korea switched 
on a road that wirelessly recharges on-
line electric vehicles as they drive over 
it. These are just a few examples of the 
impressive technological advances that 
countries like Korea and—more recent-
ly—China have made in recent decades. 

Until recently, production of the 
global stock of knowledge and tech-
nology was concentrated in a few large 
industrialized economies. From 1995 
to 2014, three-quarters of the world’s 
patented innovations originated in the 
Group of 5 (G5) technology leaders—
namely the United States, Japan, Ger-
many, France, and the United Kingdom. 
With globalization and advances in in-
formation technology, however, the po-
tential for knowledge to travel faster and 
further has increased dramatically, open-
ing up greater opportunities for emerging 
market economies to learn from other, 
technologically advanced, countries and 
build their own innovation capacity.

In our research, which builds on the 
work of Giovanni Peri (2005), we exam-
ine the strength of technology diffusion 
and its evolution over the past two de-
cades and the implications of these de-
velopments for the innovation landscape. 
Understanding exactly how this diffusion 
takes place is essential: technology trans-
fer is the key to spreading knowledge 
and lifting incomes and living standards 
across the world. 

New Innovators Emerging
When inventors file a patent appli-

cation to protect their intellectual prop-
erty, they must cite related prior knowl-
edge on which their innovation builds, 
such as patents from other inventors. 
The number of cross-patent citations is 
therefore a direct measure of knowledge 
flows. Our research examined citations 
obtained from the worldwide patent da-
tabase PATSTAT covering more than 100 
million patent documents. This measure 
is not without drawbacks and does not 
capture all knowledge flows—for exam-
ple, it excludes hard-to-measure informal 

increased over the past two decades. In 
contrast, the share of knowledge that 
radiates from the G5 to other advanced 
economies has been broadly flat—even 
declining somewhat since the global fi-
nancial crisis. 

Emerging market economies have 
been able to capitalize on this greater 
access to global knowledge to enhance 
their innovation capacity and productiv-
ity. Knowledge flows from the G5 are 
found to give a significant boost to do-
mestic innovation (as proxied by patent-
ing) and productivity in both advanced 
and emerging market economies. For 
example, a 1 percent increase in knowl-
edge flows from the G5 is associated on 
average with about a 1/3 percent increase 
in patenting activity by the recipient 
country-sector if the amount of domestic 
research and development (R&D) is held 
constant. And the strength of this effect 

has increased over time, especially for 
emerging market economies. 

R&D’s Role
As a result of this catch-up, new 

global innovators have emerged. Al-
though our results apply broadly to 
emerging market economies, Korea—
an advanced economy since 1997—and 

China stand out, in part because they are 
large economies. Both have joined the 
top-five innovating countries, whether 
measured by their patenting activity or 
their amount of spending on R&D. This 
success in part reflects learning through 
knowledge and technology transfer, but 
it was also made possible by substantial 
investment in domestic R&D and more 
generally by education that increased 
people’s ability to understand and apply 
that technology.

Domestic R&D serves a dual pur-
pose—it can spur the development of 
new technologies and also help countries 
absorb existing foreign technologies. Ac-
cording to the Organisation for Econom-
ic Co-operation and Development—the 
main source for these data—China has 
increased its spending on R&D ninefold 
since the early 2000s, to $375 billion a 
year (in constant and purchasing-power-
parity- adjusted terms). Its R&D spend-
ing is now second only to that of the 
United States ($460 billion) and is much 
larger than Japan’s ($150 billion). Ko-
rea, at $70 billion a year, spends close to 
the average of large European countries 
such as France, Germany, and the United 
Kingdom.

Another measure of the rise of Ko-
rea and China is growth in their patenting 
activity. An examination of international 
patent families—using a patent-count 
measure that includes only applications 
to at least two distinct patent offices, in 
order to exclude low-value patents—
shows that China and Korea each patent 
about 20,000 inventions a year. Although 
this is still substantially below patenting 
in Japan and the United States (about 
60,000 each), patenting activity in China 
and Korea is comparable to the aver-
age of France, Germany, and the United 
Kingdom. A deeper investigation into the 
types of patents by economic sector re-
veals that the rise of patenting in China 
and Korea is particularly pronounced in 
the electrical and optical equipment sec-
tors and, in Korea, for machinery equip-
ment as well.

Competition: Good or Bad? 
The emergence of Korea and, more 

recently, China as global innovators is a 
striking development that promises to lift 
living standards for a large share of the 
global population. But do these develop-

How 
Knowledge 

Spreads
When inventors file a 
patent application to 

protect their intellectual 
property, they must cite 
related prior knowledge 

on which their innovation 
builds, such as patents 
from other inventors.

knowledge flows and patent infringe-
ment. However, it is a good starting point 
for gauging the spread of know-how 
across countries, as it is measurable and 
recorded systematically.

In 1995, the United States, Europe, 
and Japan dominated global patent cita-
tions, but in more recent years, Korea 
and China have made increasingly large 

use of the global stock of knowledge as 
measured by their patent citations. 

A more formal analysis of these 
cross-patent citations—to estimate the 
intensity of knowledge diffusion—
also shows that the share of knowledge 
spreading from the G5 technology lead-
ers to emerging market economies (be-
yond China and, formerly, Korea) has 
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ments discourage innovation in the tradi-
tional technology leaders, and could that 
have contributed to the global productiv-
ity slowdown? Our research does not ad-
dress this question directly, but we do not 
believe that it has. Here’s why.

First, technology leaders benefit 
both directly and indirectly from export-
ing their technology and knowledge. 
They benefit directly by selling their 
technologies (whether embodied in ma-
chinery or through the licensing of pat-
ents) to other countries. Of course, this 
assumes that intellectual property rights 
are respected so that the acquirer pays a 
fair price for the technology. But technol-
ogy leaders can also benefit indirectly: 
higher productivity in other economies 
means higher incomes, which fosters de-
mand for exports more generally, includ-
ing from traditional technology leaders. 

Second, and more subtly, an impor-
tant characteristic of knowledge—unlike 
most goods—is that it is a “nonrival” 
good. The fact that one person knows 
something and uses that information does 
not prevent others from knowing and im-
proving on it. Knowledge gained, then, 
from past research efforts—whether 
domestic or foreign—is expected to in-
crease the productivity of future research 
efforts (Grossman and Helpman 1991). 
As inventors in China and Korea develop 
new ideas and add to the global stock of 
knowledge, innovators in the traditional 
technology leaders (and, of course, the 
world more generally) can also benefit 
from that new knowledge.

Cross-patent-citations data suggest 
that this knowledge snowballing may 
already be taking place: for example, 
inventors in G5 countries increasingly 
cite Chinese patents. These citations 
are today approaching the same order 
of magnitude as those from G5 to other 
advanced economies. In our analysis, we 
find that knowledge flows are not one-
directional from technology leaders to 
other countries. Traditional technology 
leaders benefit from each other’s innova-
tions and reap even greater benefits than 
other (nonleader) countries do (Chen and 
Dauchy 2018).

Third, growing competition from 
China and other emerging market econo-
mies in global markets has been a stimu-
lating force for innovation and technol-
ogy diffusion. Although the relationship 

between competition and innovation is 
complex, our analysis shows that, for 
most countries and sectors, increased 
competition—measured either by import 
penetration from China or by the decline 
in global sales concentration associated 
with the rise of emerging market firms—
has spurred innovation and adoption of 
foreign technologies. This evidence is 
based on the experience of advanced 
and emerging market economies outside 
the G5, but it nevertheless suggests that 
competition has been a positive force for 
innovation. 

Level Playing Field
A look at trends in US innovation 

shows that aggregate R&D spending has 
continued its robust rise. Patenting activ-
ity and total factor productivity, however, 
show signs of leveling off. But this re-
duced productivity growth more likely 
reflects a temporary slowdown in inno-
vation during the transition between two 
major innovation waves—the mid-1990s 
information and communication technol-
ogy revolution and the much-anticipated 
automation and artificial intelligence rev-
olution (Brynjolfsson, Rock, and Syver-
son 2017). Other structural and cyclical 
factors also likely contributed (Adler and 
others 2017).

In summary, technology diffusion 
and the emergence of new global innova-
tors probably do not harm traditional in-
novating countries; competition has long 
been a key driver of ingenuity and inno-
vation. But a fair and level playing field 
is essential: intellectual property rights 
must be well designed and enforced. 
Many G5 country concerns—especially 

with respect to China—revolve around 
forced transfer of technology at nonmar-
ket, unfavorable terms in exchange for 
access to one of the largest and fastest-
growing markets in the world.

Ultimately, innovation and technol-
ogy diffusion are best served by respect 
for intellectual property rights. Without 
it, the world could see breakthroughs 
decline when innovators are unable to 
recoup their costs. Protection of intel-
lectual property rights is no less impor-
tant for emerging market economies if 
they want to benefit from multinationals’ 
technology transfer and their own inven-
tors’ ingenuity. The explosion of Chinese 
patenting is perhaps an encouraging sign 
that, as the country develops valuable in-
novations of its own, it will come to rec-
ognize the value of intellectual property 
protection.  

JOHANNES EUGSTER, GIANG HO, and 
ROBERTO PIAZZA are economists and 
FLORENCE JAUMOTTE is a deputy division 
chief, all in the IMF’s Research Department.

Emerging market 
economies have been 

able to capitalize on this 
greater access to global 
knowledge to enhance 

their innovation capacity 
and productivity.
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Newly appointed Minister of 
Roads and Urban Development 
Mohammad Eslami stressing 

that Imam Khomeini Airport City should 
become a hub in the region through 
development of the transit section, said 
by adhering to the timetable for the 
implementation of projects, no time 
and opportunity should be wasted to 
accomplish this job.

The minister who was on his first 
inspection tour of Imam Khomeini Air-
port City said: “IKAC should become a 
gem in the region.” He further remarked 
that in this largest airport complex, real-

ization of the share of the passenger and 
cargo on the basis of combined trans-
portation with the focus on air transport 
should be set as an aspiration and real-
ization of its goals should be accelerated.

Referring to the importance of 
adhering to the timetables in realization 
of the targets, he said qualitative and 
quantitative goals should be fulfilled 
within a specific time schedule.      

Gradual Movement Tantamount 
to Losing Opportunities
The minister noted that financial 

models for investment should be applied 

IKAC to Become  Regional Hub
through attracting investment by imple-
menting different methods such as BLT, 
BOO, BOT, or EPCF in order to achieve 
realization of the goals.

Underlining the need for attraction 
of investment in Imam Khomeini Airport 
City, Eslami said attracting investors 
should be in such a way that all the 
targeted goals would be realized within 
the scheduled time so that a powerful 
hub of passenger and cargo will be 
witnessed there and the capability for 
progress would become ever-increasing.

Commenting on the advantages of 
a free zone in IKAC, the minister said: 

“Presence of a free zone can greatly help 
develop transportation, increase flights 
and lead to improvement of aviation. 
But, cargo loading here should not result 
in congestion.”

He added that the complex should 
be equipped with a special highway so 
that passengers would reach the city 
center quickly. This route should be 
centered around the economy of a region 
that focuses on combined transportation 
with concentration on air transport. 

Eslami referred to the importance of 
the expansion of transit flights in IKAC 
and said: parallel with the construction 

of Salam Terminal complementary in-
vestment should have been launched for 
the development of aviation in this com-
plex. He said the volume of passenger 
transit can be increased when there are 
connection flights.

“If the volume of transit is in-
creased the targeted growth could be 
reached. The transit volume would be 
increased through the practice of stable, 
uninterrupted and quality programs and 
by taking advantage of comprehensive 
and complementary services,” the min-
ister noted. 

Presence of a free zone 
can greatly help develop 
transportation, increase 

flights and lead to 
improvement of aviation. 
But, cargo loading here 

should not result 
in congestion.
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Organizing production and distribution system, marketing 
and sale of rice products and related industries
Organizing and regulating the rice and related products 
market
Support and consultancy in production of quality export products

Moving towards creating a new production & marketing system
Issuing ID cards for Iranian rice
Branding Iranian rice for the purpose of export in good and 
healthy quality
Producing healthy crops by educating farmers and producers

  .  

  .  

 WWW.ICRIR.COM

Amol Eastern Belt, Head Office Phone: 011- 44022, SMS No: 100044022

Attending International Exhibitions in Russia and Qatar

International Trade Center and Terminal Exports of Iran Rice

International Trade Center and Terminal Exports of Iran 
Rice with full investment of the private sector has been 
established on a land of 17 hectares in Amol County, 
Eastern Belt. The first phase of the project, with an area of 
50,000 square meters and an estimated cost of over 1,000 
billion rials, is ready to become operational and provides 
direct employment for 2,000 people at this stage.

The mission of this center is to organize rice trade and 
distribution by taking into account the interests of 
producers and consumers. The center with its logistical 
and laboratory facilities and through cooperation with 
research and academic institutions is considered one of 
the main centers for rice trade in Iran and neighboring 
countries.

Some of the goals and services offered at this center are as follows:

Services Offered at This Center Include:

Application of modern machines and automatic 
equipment for sorting and packaging in various sizes
Providing quality control, laboratory and weight 
measurement services 
Having a capacity to supply about 400,000 tons of 
white rice during the year and exporting it to all 
parts of the country and the world
Providing facilities for temporary storage and 
transportation of export goods
Sales through electronic systems

Providing all necessary services such as transportation, 
insurance, warehousing, maintenance and marketing 
with the cooperation of export-related organizations
Possibility of direct transport of goods to the points of exit
Establishment of Middle East and Central Asia rice 
trading center and bourse, which, given its capacities and 
potentials can target markets in Central Asia, Russia, 
Turkey and the Persian Gulf states, particularly Tarom 
premium brand and other high quality products.
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tive in Mazandaran believed that the de-
velopment of exports requires an analysis 
of the political and economic issues of the 
target countries and appropriate planning 
with the conditions of the day in these 
countries. He said that the foreign trade 
groups should benefit from smart exports 
desks.

He said the smart desk should be 
composed of elite and young forces 
that would have the ability to analyze 
the economic and political issues of the 
day and would be familiar with modern 
technology.

According to Eslami, in the present 
situation, the export of goods from his 
province is done in the traditional way 
without targeted planning and analyzing 
the political and economic issues of target 
countries.

He believed that the traditional way 
of exporting goods in this province has 
prevented the value of exported goods to 
grow in the last few years.

Also addressing the event, the 
chairman of the Mazandaran Chamber 
of Commerce said that the high prices of 
goods and high bank loan interests, the 
lack of incentives for exports, and the 
weak transportation infrastructure were 
the main obstacles to the progress of the 
province’s exports.

Among other obstacles in the way of 
exports in the country, Abdullah Mohajer 
cited the following: instant decision mak-
ing, cumbersome rules and regulations, 

Mazandaran Mulls $3 Billion 
Target for Non-Oil Exports 

repeated change of rules and regulations, 
and intervention of political and regional 
groups in trade and economic relations. 
He said with the gradual elimination of 
these problems the realization of $3 bil-
lion exports for Mazandaran is possible. 

In the past year, more than $650 
million in non-oil goods and in the first 
nine months of the current calendar year 
(March-September) $385 million worth 
of goods were exported from the prov-
ince’s customs. 

Mazandaran’s Amira-
bad Port Investments Top 
$230 Million Since 2013

About 10 trillion rials ($237 million) 
worth of investments have been 

Khedmatgozar was also quoted by IRNA 
as saying. 

Amirabad is currently the largest 
port facility on the Caspian shore and the 
third largest port in Iran. The 1,000-hect-
are port currently has nine berths, which 
can accommodate Ro-Ro vessels, trains 
and trucks.

In a visit to Amirabad in April, Rou-
hani inaugurated the second development 
phase of the port, consisting of six new 
berths with the capacity of four million 
tons, as well as new facilities such as 
warehouses and grain silos.

Trade with 
Caspian Sea States

President Rouhani said the develop-
ment of Amirabad Port will contrib-

Mohammad Eslami, the Governor 
General of Mazandaran said 
that soon the responsibilities of 

each public and private sector economic 
agency to realize the said target will be 
determined and those underemployed 
from the public and private sectors will 
be terminated.

He added: Mazandaran, with an an-
nual production of 6 million tons of ag-
ricultural products and a high potential 
for increasing production, can realize this 
scheme by the end of the Sixth Develop-
ment Plan (2016-2021).

Eslami said the target is in line with 
reducing the finished cost of non-oil com-
modities, diversification of export desti-
nations, development of packaging and 
commodity standardization, and benefit-
ing from export incentives.

The government’s high representa-

made in the development projects of 
Amirabad Port in the northern Mazanda-
ran Province since President Hassan Rou-
hani first took office in August 2013, the 
former head of Amirabad Port and Spe-

cial Economic Zone said. 
“The port has the capacity for load-

ing and unloading 7.5 million tons of 
cargo. The figure stood at 4 million tons 
before Rouhani became president,” Ali 
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ute to “effective trade relations” with the 
Caspian Sea littoral states and Common-
wealth of Independent States, referring to 
the port’s link to Iran’s rail network as a 
big development for Iran’s economy.

Plans are underway to expand grain 
handling facilities to boost its capacity 
from 7.5 million tons to 18 million tons 
by 2030. To achieve this, the grain silo 
capacity will be expanded from 170,000 
tons to 500,000 tons. 

Tourism Facilities, 
Projects Launched in 

Northern Iran

Several tourism facilities have been 
launched in the coastal province of 

Mazandaran in northern Iran.
Ali Asghar Mounesan, the head of 

Iran’s Cultural Heritage, Handicrafts and 
Tourism Organization, attended the inau-
gural and ground-breaking ceremonies 
and also held a meeting with entrepre-
neurs, CHTN reported. 

Two hotels in Ramsar County came 
on stream. A three-star one with 36 rooms 
was built at a cost of 200 billion rials ($4.2 
million) and created jobs for 16 people. 

The other one was a two-star hotel 
with 25 rooms and employed 20 people. 
Its construction cost 250 billion rials 
($5.3 million). 

Mounesan later visited Tonekabon 

County to inaugurate an apartment hotel 
whose owner claims will offer five-star 
services. 

“This is the first villa hotel in the 
country with each villa boasting a private 
garden, terrace and swimming pool,” 
Tahmoures Mazaheri, the hotel’s inves-
tor, said.  

Iran Eyes Marine 
Tourism Hub in 
Northern Ports

Ports along the Caspian Sea coast in 
northern Iran will soon be turned into 

major marine tourism hubs, said deputy 
head of Ports and Maritime Organization.

Hadi Haqshenas further told ISNA 
that a tourism route stretching from the 
port of Anzali in Gilan Province to the 
Caspian Sea coastline in Mazandaran 
Province will be created in the near future.

He added that the Caspian Sea litto-
ral states view the project positively and 
the ports can attract beachgoers and tour-
ists interested in marine tourism. 

55 Zones Identified for 
Mazandaran Solar Plants

In line with efforts to use the country’s 
maximum potential in harnessing re-

newables, 55 zones have been identified 

in Mazandaran Province for developing 
solar power plants, a senior official said.

“Plans are high on the agenda to 
implement four solar plants in the prov-
ince by the end of the current [fiscal] year 
[ending March 2019],” Qasem Shahabi, 
Managing Director of Power Distribution 
Company of Mazandaran Province, was 
also quoted as saying by the media. 

Referring to the vast potentials of 
the province for harnessing green energy, 
he said there are currently three active 
solar farms in Mazandaran, which num-
ber needs to increase since the renovation 
of the region’s traditional power grid is 
costly.

“Over 25% of the provincial power 
grid are dilapidated, the reconditioning 
of which is estimated to cost about 2.5 
trillion rials ($59.5 million),” he said. 
Shahabi put the number of the region’s 
subscribers at 1.35 million, adding that 
Mazandaran’s average power consump-
tion in summer is 2.5 times more than that 
of other provinces.  

$30 Million for 
Mazandaran Gas 

Expansion Scheme

Over 4.56 trillion rials ($30 million) 
have been allocated to projects for 

supplying natural gas to 500 villages in 
Mazandaran Province by the end of the 

current fiscal year (March 2019), a depu-
ty oil minister said.

“Gas expansion projects are under-
way, upon the completion of which, the 
share of rural gas consumers in Mazanda-
ran will rise from 92.5% to 95%,” Mah-
moud Astaneh was also quoted as saying 
by Shana.

The project will cover at least 10,000 
rural households.

According to the official, over 
70,000 households in the green province 
have been supplied with the fuel.

He added that projects to connect 10 
towns close to 2,000 villages across the 
country to the national gas grid have been 
completed in the first half of the year end-
ing Sept. 22. 

Fresh Impetus for 
Mazandaran Power 

Station

In line with efforts to fast-track pow-
er plant construction projects, a 

460-megawatt power station in Mazan-
daran Province, Noshahr County, will 
become operational soon, Managing 
Director of Mahtaab Caspian Electricity 
Generation Company, the project finan-
cier, said.

“The long-awaited venture, which is 
aimed at meeting electricity demand, es-
pecially in west of Mazandaran Province, 

and compensating the regional network 
voltage drop, has registered a work-in-
progress rate of 80% and its gas unit will 
come on stream in early May,” Yaser Gol-
zari was also quoted as saying by IRNA.

According to the official, the com-
bined-cycle plant includes both gas and 
steam turbines with an efficiency of 33% 
and 59% respectively.  

Mazandaran Province 
Attracts 105k Tourists 

in Fiscal H1

At least 105,000 foreign tourists visit-
ed Mazandaran Province during the 

first six months of the current Iranian year 
that ended on Sept. 22.

“The majority of foreign tourists 
stayed in the western part of the prov-
ince, especially in Chalus, Kelardasht, 
Noshahr, Babolsar and Ramsar counties,” 
Mehran Hassani, deputy head of Mazan-
daran Tourism Organization, told IRNA.

According to the official, most of 
the foreign tourists who visited Mazan-
daran came from Persian Gulf countries, 
in addition to Iraqi tourists. He said the 
province has the capacity to accept many 
more tourists.

After Isfahan, Shiraz and Kerman 
provinces, which boast the most 
attractions, Mazandaran is counted 
among the richest of Iran’s 31 provinces 

in this regard. 
There are 700 registered histori-

cal sites in the province and its tourism 
infrastructures include 202 hotels, hotel 
apartments and tourism complexes, 90 
ecotourism lodges and 802 homestays. 

Mazandaran H1 
Exports Rise 10%

Close to 415 tons of non-oil goods 
worth more than $215 million were 

exported from the northern Mazandaran 
Province during the first half of the cur-
rent Iranian year (March 21-Sept. 22), 
registering a 10% rise compared with the 
similar period of last year. 

“Dairy products were our main ex-
ported commodity accounting for around 
17% and more than 50% of the weight 
and value respectively of the province’s 
exports during the period,” Amir Miran 
Amoli, the deputy head of the provin-
cial  Chamber of Commerce, Industries, 
Mines and Agriculture, was also quoted 
as saying by IRNA.

Iraq, Russia, Turkey, Afghanistan, 
Italy, Bahrain, Pakistan, Ukraine and 
Central Asian countries were Mazanda-
ran’s main export destinations during the 
period.

The province exported close to $700 
million worth of goods last year (March 
2017-18).  
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Noshahr Exports 37,000 
Flowers, Ornamental 
Plants to Central Asia

Director of Agriculture Jihad of 
Noshahr (in the Caspian) announced 

that 37,502 flowers and ornamental plants 
during the first half of the current calen-
dar year (March-September 2018) were 
exported from the city to Central Asia.

Hassan Pour-Moqaddam stated that 
the approximate value of the export was 
11 billion rials.

He said considering the presence of 
suitable platforms for flower exports to 
Central Asia, the producers will hopefully 
increase production levels in the region.

Planting, harvesting and exporting 
ornamental plants and flowers in Noshahr 
start from the beginning of spring and 
continue until early December.

Mazandaran Province, especially 
west of the province with its two airports 
and port of Noshahr, has potential for 
easy access to Central Asian countries for 
the export of agricultural products.

The province has the second place 
in production of ornamental trees and or-
chards, and about 90% of the production 
of greenhouses and ornamental flowers 

are produced in its western part.
According to official sources, an-

nually, about 235 million flowers and 
ornamental plants and 38 million shrubs 
worth approximately 2,000 billion rials 
are produced in Mazandaran in different 
forms.

Currently, Iran is the world’s 17th 
producer of flowers and plants, but ranks 
107th in export markets. 

Mazandaran to 
Establish House of 

Commerce in Volgograd

An agreement has been reached be-
tween head of Mazandaran Cham-

ber of Commerce, Industries, Mines 
and Agriculture and head of Volgograd 
Chamber of Commerce and Industry to 
set up a house of commerce in the Rus-
sian region. The agreement was reached 
during a meeting held upon the arrival of 
the Russian delegation in Sari. The agree-
ment is scheduled to be signed in August 
during the Volgograd governor’s trip to 
Mazandaran. 

Abdollah Mohajer, the head of Ma-
zandaran CCIMA, said boosting Mazan-
daran’s trade with Russia in line with 

tightening ties between Tehran and Mos-
cow is on the government’s agenda. The 
first Iranian House of Commerce opened 
in Astrakhan Oblast in southern Russia 
in November 2017. The new institution 
is home to 14 CCIMAs from 14 Iranian 
provinces. 

Noshahr Waste-to-
Energy Plant near 

Completion

A waste-to-energy plant is expected 
to come on stream in the city of 

Noshahr, Mazandaran Province, in three 
months.

“Mazandaran Province produces 
about 3,000 tons of trash per day, which 
doubles when the influx of tourists to the 
province reaches its peak,” Mazandaran’s 
Governor General Mohammad Eslami 
told ISNA.  

The province hosts thousands of 
tourists from across the country, espe-
cially during the summer and the Iranian 
New Year holidays, known as Norouz.

Eslami noted that waste processing 
plans are underway in many provincial 
cities, including Sari and Tonekabon. 

According to the official, Sari’s 

waste-to-energy plant will become op-
erational by the end of the current year 
(March 20, 2019).

Waste-to-energy generation is being 
increasingly considered a potential en-
ergy diversification strategy.  

Tehran-North Railroad 
Feasibility Project 

Gets Going

Tehran-North Railroad feasibility 
project has gotten underway and is 

estimated to take at least two years, Ma-
zandaran governor general said.

“If the project is approved by the 
Ministry of Roads and Urban Develop-
ment, the construction of the railroad 
will commence in the fiscal 2020-21. The 
first section of the Tehran-North Railroad 
will connect Alborz and Gilan provinces 
to Mazandaran. The second phase will 
connect Bandar Anzali city in Gilan to 
west Mazandaran and from there to Iran’s 
northeastern Golestan Province,” Eslami 
was quoted as saying by IRNA.

The official added that the Roads 
Ministry is looking for local and foreign 
investors to take on the project.

“Once the national project is com-

pleted, around 200,000 passengers are es-
timated to travel via this route every day,” 
he said.

Mazandaran hosts more than 20 
million tourists and passengers annually. 
Rail and air transportation account for 
only 2 million of the total number of trips 
to this province.  

$2b in Chinese Finance 
for Oil Refinery 

Construction

A Chinese investment firm is set to 
spend $2 billion on the construction 

of an oil refinery in Mazandaran Prov-
ince, deputy head of the province’s In-
vestment Center said.

“The Chinese company has applied 
for the permits and all the administra-
tive procedures have been carried out,” 
Mousa Qasem-Pisheh was also quoted as 
saying by IRNA. He did not specify the 
name of the Chinese firm.

“When the project goes on stream, 
the foreign investment volume in the prov-
ince will observe a sharp hike,” he added.

Iran plans to raise its refining capac-
ity to 3.2 million barrels daily by attract-
ing investments worth $14 billion in the 

next few years, most of which will be 
provided by foreign financiers. Projects 
include establishing new facilities and 
renovating dilapidated refineries. 

Italian Firms Keep 
Doing Business in Iran

Italian investment companies re-
main active in Iran, despite the unilateral 
US sanctions, says the head of Trade Pro-
motion Section of the Italian Embassy in 
Iran.

“We have received a great number 
of requests from Italian companies to in-
vest in Iran and the embassy tries to fa-
cilitate them,” said Augusto Di Giacinto 
in a meeting with the chairman of the 
chamber of commerce, Industries, Mines 
and Agriculture and businessmen of Ma-
zandaran Province.

The Italian official noted that small 
family-owned businesses constitute over 
90% of Italian production and industrial 
companies that can keep working in Iran 
during sanctions. 

“We have proven our goodwill and 
will continue to support Iran even in dif-
ficult economic conditions,” he added. 

He hoped that banking transactions 
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for Italian businessmen would be fa-
cilitated, reiterating that both countries 
should lever up trade ties with capacities. 

Di Giacinto was accompanied by a 
group of Italian businessmen during his 
one-day visit to Mazandaran. 

Currently, Iran-Italy annual trade 
stands at around $5 billion. 

Mazandaran: Iran’s 
Biggest Fish Farming Hub

With an annual turnover of more than 
6 trillion rials ($60 million), Ma-

zandaran in northern Iran is the country’s 
most active province in fish farming and 
accounts for 18% of Iran’s production, 
director general of Mazandaran Fisheries 
Organization said.

“There are 3,400 fish farms in the 
province, which produced 75,000 tons 
of fish and caviar in the last Iranian year 
(March 2017-18). We expect the figure 
to rise to 80,000 tons this year (March 
2018-19),” Valiollah Mohammadzadeh 
was also quoted as saying by IRNA.

The official added that $9 million 
worth of fish and caviar were exported 

from the province during the first five 
months of the current Iranian year (start-
ed March 21). 

Iraq, Russia, Afghanistan and Eu-
rope were the main export destinations.

He reiterated that fish farming has 
created more than 6,500 direct and indi-
rect jobs in Mazandaran. 

Amirabad Port’s 
Ro-Ro Facility

Construction of a roll on/roll off (ro-
ro) facility in Amirabad Port in Ma-

zandaran Province, which will enable 
freight trains to dock near commercial 

ships for the loading and unloading of 
goods, has had 98% progress and will 
come on stream soon, director of Amira-
bad Special Economic Zone said.

Siyavash Rezvani added that the 
port is already connected to the railroad 
network.

“At present, around 4.5 million tons 
of commodities are loaded and unloaded 
annually at the port while its nominal an-
nual throughput capacity stands at 7.5 
million tons,” he was quoted as saying by 
IRNA.

Rezvani said about 19.2 trillion rials 
($457.14 million) have been invested in 
the port so far by the public and private 
sectors.  

Amirabad: Biggest 
Export Terminal in 

Northern Iran

More than 114,670 tons of commodi-
ties have been exported from Ami-

rabad Port since the beginning of the cur-
rent Iranian year (March 21), manager of 
the Ports and Maritime Organization and 

the Special Economic Zone of Amirabad 
said.

Rezvani also said that with around 
61% share, Amirabad was the biggest ex-
porter from among the country’s northern 
ports.

“The exported goods mainly in-
cluded construction material, agricultural 
and livestock products, household appli-
ances, oil products, chemical pesticides, 
fertilizers and machinery, which headed 
to the littoral states of Caspian Sea,” he 
was quoted as saying.

Nearly 624,400 tons of commodities 
have been imported into Amirabad Port 
over the same period under review, show-
ing an 86% hike year-on-year.

Rezvani noted that close to 783,800 
tons of goods have been loaded and un-
loaded in the port during the period, reg-
istering a 67% upsurge compared with 
the corresponding period of last year. 

Amirabad Port: 
The Gate to 

North-South Corridor 

After inspecting the various sections 
of Amirabad Special Economic 

Zone, governor general of Mazandaran 
Province described the port as a national 
and unparalleled capital in the province. 
He said Amirabad port plays a significant 
role in the prosperity of the region’s pro-
duction and employment.

Eslami called the port the gateway 
of north and south corridor and said: “De-
velopment of the infrastructure of Amira-
bad port should be considered seriously 
in order to provide a comprehensive 
boom for the sea route of Mazandaran.”

He emphasized that the special eco-
nomic zone with good offshore and rail 
connectivity has a high capacity for eco-
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of Iran’s products. On the other hand, 
Iran can be the best route for the Persian 
Gulf countries to access these countries, 
so it can do a part of the transit of goods 
from the Caspian Sea to the Persian Gulf 
Coast.

He emphasized that transit routes 
could be used for domestic goods, adding 
that the commercial view of the Caspian 
states should be changed, and the export 
focus should be from far-away coun-
tries such as Europe and East Asia to the 
neighboring countries of the Caspian Sea.

He said: “I believe that Iran would 
cover 30 percent of the total imports of 
the Caspian littoral states.”

He noted that when Turkey and Rus-
sia faced challenges, Iran could replace 
Turkey’s fruit exports to Russia and earn 
significant revenues.

Iran’s northern ports have the ca-
pacity of loading and unloading of some 
30 million tons of goods, he announced, 
adding, “We only use about six million 
tons of this capacity, 20% of which is 
export and 80% is import. The Capacity 
can be tripled.”  

Fereydounkenar Chicken 
Coop Inaugurated

The complex produces 4,200,000 
fertilized eggs in a time span of 180-

days which are used to produce broiler 
chickens.

The implementation of the project 
began in 2012/13 in an area of   three 
hectares with a credit of 80 billion rials. 

Inauguration of 
Amirabad Berth, 

Paper Factory

With the operation of six docks in 
Amirabad Port in Mazandaran, the 

capacity of loading and unloading of this 
port has increased from 4 million tons to 
7.5 million tons.

Also, with the participation of the 
President, the country’s largest paper-
making plant was opened in Amirabad, 
cutting the country’s demand for this type 
of paper by 10 percent.

The paper plant of the country 

generates about 155 to 160 thousand 
tons of writing and printing paper. The 
construction of the plant has cost 1,550 
billion rials. 

Roads, Urban Projects 
worth 15 Trillion Rials 

Commissioned

Out of the projects going on stream 
9,850 billion rials go to Amirabad 

Port where the most important projects 
inaugurated are six berths, loading and 
unloading facilities, a paper mill and 
storehouse for wheat and vegetable oil.

The commissioning of 75-km 
highway and three tunnels with a credit 
of 2,000 billion rials in Qaemshahr-
Firoozkooh axis were the most important 
road construction projects. These projects 
helped complete the construction of four-
lane road which can contribute greatly to 
reducing traffic accidents and traffic flow 
in this area. 

Construction of four tunnels and 
grade separation at Chalous axis were 
among other important road construction 

nomic exchanges.
Eslami considers seafaring a tour-

ist destination and noted that sea-oriented 
economy should be strengthened and Ami-
rabad port is ready to attract investment.

He said the 59 percent rise in load-
ing and unloading capacity of the port 
this year was promising, adding that giv-
en the potential of the current team there 
is room for more improvement. 

Operation of Central 
Alborz Coal Company

The construction and equipment of 
the new Alborz coal dressing plant 

in Mazandaran’s Zirab region cost 450 
billion rials and the required equipment 
of this industrial unit were supplied from 
UK, Italy, Australia, South Africa and 
China.

Central Alborz Coal Company with 
an annual capacity of 500,000 tons of 
charcoal operates in two shifts and its 
construction started in 2013/14 by ob-
serving environmental standards and 
avoiding any pollution. 

Projects Go on Stream in 
Presence of the President

Dr. Hassan Rouhani has inaugurated 
a total of 34 projects with a credit 

of 18,650 billion rials in the Caspian Sea 
province of Mazandaran. He also attend-
ed ceremonies to launch nine more proj-
ects with a credit of more than 15,220 bil-
lion rials in the province. Implementation 
of these projects will create jobs for more 
than 7,700 people in various industrial 
and manufacturing sectors. 

Three Fold Increase in 
Export Capacity from 

Northern Ports!

Hadi Haqshenas, Deputy Chief of 
Ports and Maritime Organization, 

commenting on the importance of using 
the Caspian Sea capacity for export de-
velopment, said: “One of the drawbacks 
in executive agencies in using the capaci-
ties of the Caspian Sea is that they pay lit-
tle attention to the export potentials of the 
neighboring countries and always seek 
exports to countries like Latin America 
and Europe.”

“Our country has maritime and land 
borders with 15 neighbors and we can in-
crease our exports to these countries by 
activating our ports, particularly from our 
northern ports,” he added.

The PMO official pointed out the 
importance of activating the North-South 
Corridor in the development of exports, 
saying that Caspian countries are export-
ing countries that can create an export line 
with our country in the fields of agricul-
tural products, mines, cement and some 
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projects. With these projects going on 
stream, a big blind knot was removed 
from the Shomal (North) Freeway.

Also, the first phase of development 
of Ramsar Airport in western Mazandaran 
was launched with the credit of about 
1,100 billion rials. Development of 
the airport will prepare the ground for 
attracting domestic and foreign tourists.

The operation of Sari ring road and 
Behshahr-Zaghmarz axis with a credit of 
about  1,000 billion rials is among other 
road construction projects inaugurated 
by President Rouhani during his tour of 
Mazandaran Province. 

Commissioning of Four 
Electric Projects

Concurrent with the President’s visit, 
at a ceremony attended by deputy 

minister of energy, four electrical projects 
with an investment of 1,048 billion rials 
were put into operation. Also construction 
operations of seven projects at a cost of 
770 billion rials started in the provincial 
electric power industry.

A 400 kV electricity station and a 
10-kilometer feed line with an invest-
ment of 856 billion rials were put into 

operation in the capital of Mazandaran 
Province. With the station entering the 
orbit with a capacity of 630 MW on Sari-
Qaemshahr axis, the voltage weakness in 
the power grids of the province will be 
eliminated.

Another project inaugurated by the 
President was the improvement of the 
63 kV line with a length of 160 km from 
Royan to Chaboksar in the west of Ma-
zandaran, with an investments of 72 bil-
lion rials.

Meantime, a 10 MW power plant 
with an investment of 120 billion rials 
started operation by the private sector in 
Tonekabon.

The construction of a thermal power 
plant in Noshahr and the launch of three 
63/230 kV stations and a 63 kV cable line 
in the cities of Sari, Amol and Tonekabon 
with an investment of 770 billion rials 
were among other projects started during 
Rouhani’s visit.  

Largest Sturgeon 
Export Terminal 

Construction operation of the largest 
terminal for export of sturgeon fish 

and fishery products started in Chap-

karoud coastal area in   Joybar concurrent 
with the President’s tour of Mazandaran. 
The project needs an investment of 2,220 
billion rials to complete.

Mazandaran has 338 kilometers of 
Caspian Sea coast, 756 waterfalls and 23 
major rivers. Last year more than 5,000 
tons of aquatic species, including stur-
geon worth $24 million, were exported 
from the province. Therefore, processing 
and packaging of fishery products is a ba-
sic need in the province.  

Miankaleh Wetland, 
Biosphere Reserve 
Restoration Project

Revitalization of Miankaleh Interna-
tional Wetland and biosphere reserve 

in eastern Mazandaran province entered 
the implementation phase upon an order 
from the President and in the presence of 
the head of Department of Environment 
(DOE).

The project will become operational 
in the form of a five-year plan with a 
credit of over 330 billion rials. Miankaleh 
is one of the 613 biosphere reserves 
in the world, which in recent years had 

been affected by droughts and declining 
atmospheric precipitation, dewatering 
and Caspian Sea water withdrawal but 
was saved by the DOE and is at the stage 
of rehabilitation.

Dredging and restoration of streams 
and water supply channels to Miankaleh 
International Wetland and Gorgan Bay as 
one of the most important water supply 
channels in this wetland is the first 
plan to revive this biosphere reserve in 
Mazandaran.

Miankaleh International Wetland 
with an area of 68,000 hectares is located 
in eastern Mazandaran, in the protected 
zone of   Behshahr and the village of 
Zaghmarz at the Caspian Sea.

The pond which is located in a 
peninsula region, due to its biodiversity, 
especially foodstuff, is regarded one of 
the hotspots for more than 320 species of 
migratory and native birds and 180 plant 
species.

Each year, 60 percent of the winter-
passing birds in Mazandaran Province, 
including 850 to 900 thousand birds 
travel to this biosphere reserve and spend 
about five months in the winter area.

Miankaleh Biosphere Reserve is 
located at the south-eastern part of the 
Caspian Sea. Major habitats include 

wetlands, inter-tidal mud with sandy 
shore, shallow marine waters, forested 
peat lands, raspberry shrub forests, 
tamarix forests and agricultural areas.  

Four Tourism & 
Recreational Complexes 

Launched

Four tourism and recreational projects 
were inaugurated during the Presi-

dent’s tour, at a cost of 1,430 billion rials 
in different parts of the province.

Ramsar Green Pearl Recreational 
and Tourism Complex with a credit of 200 
billion rials and an area of 9,000 square 
meters and an infrastructure of more than 
7,000 square meters in 2 floors including 
a hall, restaurant, sports complex, coffee 
shop, pastry and commercial shop was 
built in three years and created jobs for 
90 people.

Construction of the multipurpose 
catering restaurant of Mehregan with 
a credit of 145 billion rials in Sari was 
another tourism project that became 
operational with two meeting rooms, 
conference hall and convention hall. The 
project created jobs for 60 people.

Phase-1 of Mizban recreation and 
reception complex with 56 rooms and 
suites, sports complex, shopping cen-
ter, 1,000-person amphitheater, and 12 
restaurants was another project com-
missioned during the President’s visit to 
Mazandaran. The project cost 860 billion 
rials and created jobs for 242 people.

Construction and mobilization of the 
western wing of Parsian Khazar Hotel in 
Chalous including 58 residential units and 
a restaurant on an area of 10,000 square 
meters is also a project implemented at a 
cost of 225 billion rials over a period of 2 
years. The number of jobs created by this 
project is 140. 

President Rouhani also traveled to 
Mazandaran in October 2015/16 during 
which he approved 46 construction and 
infrastructure projects worth 9,900 billion 
rials.

Altogether, under the two terms 
of Rouhani’s presidency so far, over 
5,700 construction, industrial and 
infrastructural projects with a cost of over 
61 trillion rials have been commissioned 
in Mazandaran and about 150,000 people 
have been employed in this northern part 
of the country. 
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A meeting of the Caspian Sea states’ 
governors general was held in 
Babolsar, northern Iran, with the 

participation of the governors general of 
Gilan, Golestan and Mazandaran and the 
heads of the chambers of commerce to 
promote joint cooperation in the northern 
provinces and accelerate the process of 
comprehensive development in those 
provinces.

Mohammad Eslami, the gover-
nor general of Mazandaran said that the 
meeting of the northern governors will be 
transformed into a regional cooperation 
forum called the North or the Caspian Sea 
Forum for Regional Cooperation.

Addressing the meeting, he point-
ed out that in today’s world, significant 
progress is being made with regional de-
velopment plans, and regional develop-
ment in the real sense of the term means 
sustainable development. He said the 
northern provinces share joint problems 
and similar approaches, adding that if the 
coordination and cooperation coefficient 
of the three provinces is upgraded and 
synergized, we can achieve our goals at a 
lower cost and in less time.

Eslami said the damage caused in 
the northern provinces, especially in the 
field of environment, is of the type that 
is irreparable in many cases. He added: 
“Preventing further damage and replacing 
the knowledge and methods that could re-
duce the speed of destruction and stop its 
process are among the priorities, which, 
given the role of the northern provinces 
in providing food security and health, can 
have a profound and lasting impact in 
terms of cooperation and coordination.” 

The highest representative of the 
government in Mazandaran considered 
the market opportunities available in the 
three northern provinces as one of the 

most important issues, and stated that the 
Caspian region and West Asia account 
for 35% of citrus and horticultural con-
sumption in the north. He said that under 
lasting management and creating a pow-
erful logistical and commercially-orient-
ed management with the private sector 
playing the central role we can remain in 
these markets and turn our share of the 
said markets into a reliable share.

Eslami mentioned debates about the 
social sphere and social harms as other 
common issues among the three provinc-
es which have impacts on one another. He 
stated: “These are among fundamental is-
sues that make the idea and necessity of 
tripartite meetings and partnerships im-
perative. We hope by creating joint work-
ing committees we could take decisions 
so that the three provinces can pursue is-
sues of development.” 

He considered the Caspian Sea to be 
a major issue and noted: “We need to in-
vest in certain areas to exploit the sea to 
pursue a long-term and mid-term map on 
aquatics.” Eslami said tourism and ma-
rine recreation was an important opportu-
nity, adding that a private sector capacity 
should be able to attract domestic and for-
eign tourists on a regular basis with a tour 
desk. He also considered marine environ-
mental studies to be an important issue 
for the conservation of marine resources. 
He said the sea is among the joint chap-
ters of the three Caspian provinces.

He further stated that Mazandaran 
has an area of 23,756 square kilome-
ters and a population of 3.283 million, 
which accounts for one tenth of the to-
tal population of the country. He noted: 
“Mazandaran has 1.107 million hectares 
of forests and 585,000 hectares of pas-
tures, 242,000 hectares of arable land and 
90,800 hectares of garden lands, 22 cities, 

56 districts, 58 towns, 131 villages and 
389 kilometers of railways.”

Eslami pointed out that Mazanda-
ran has 4 ports including Noshahr, Fe-
reydounkenar, Amirabad and Neka with 
commercial, fishery and fishing functions 
and special zones, 5 customs offices and 
three airports, namely Sari, Noshahr and 
Ramsar plus 338 km coastal strip. The 
country’s average unemployment rate is 
12.6 percent, while the average unem-
ployment rate in Mazandaran stood at 10 
percent in 2017.

He said that over 6 million tons of 
horticultural products and 880,000 tons 
of marine products are produced annually 
in Mazandaran. He said of 213,000 
hectares of land under rice cultivation 
in Mazandaran, over 1.351 million tons 
of rice hulls are produced annually 
accounting for 40 percent of the total 
production in the country.

Mazandaran with 85,000 hectares 
of orange gardens and 1.8 million tons 

Regional 
Cooperation 

Forum

of production, plus 25,000 hectares of 
mandarin orchards with 550,000 tons of 
output, accounts for 44 percent of the 
citrus fruits production in the country.

Noting that 6500 hectares of kiwi 
gardens in the province produce 180,000 
tons annually, which accounts for 85 
percent of the country’s production, he 
noted: “From the 154,000 hectares of 
land under wheat cultivation per year 
158,000 tons of wheat are produced; and 
of 12,650 hectares of land under rapeseed 
cultivation 33,000 tons of products are 
produced annually.

He added that Mazandaran also 
ranked first in production of rice, citrus 
fruits, kiwi and ornamental flowers and 
plants. He also said the province stands 
on the top in white meat production with 
an output of 108,000 tons of chicken 
meat, ranks first in production of day-old 
broiler chickens with 275 million chick-
ens and in fish production with 75,000 
tons a year in the country.

Eslami pointed out that 60,000 tons 
of warm water and 14,700 tons of cold 
water fish are produced in Mazandaran, 
adding that the province has 27 town-
ships and 12 industrial areas with an area 
of   1,923 hectares and 3,170 units with 
licenses and 134,000 units of guilds as-
sociations.

The Internet penetration rate in Ma-

Eslami pointed out 
that in today’s world, 
significant progress is 

being made with regional 
development plans, and 
regional development 
in the real sense of the 

term means sustainable 
development.

zandaran is 110 percent, cell phone is 125 
percent, land line is 25.5 percent, and 
after Tehran, the province ranks second 
in the country in terms of possession of 
electronic infrastructure, he said, adding 
that 58 cities of the province are under the 
cover of 3rd generation, 38 cities are un-
der the cover of 4th generation, 2,200 are 
under 2nd generation and 1,605 villages 
are connected to Wi-Fi broadband.  

He noted that Mazandaran has 200 
tourist accommodation units, 273 cater-
ing units and 205 tourist offices, saying 
that the province has a good capacity for 
both health tourism and nature tourism.

The governor general of Mazanda-
ran said that in the field of tourism, our 
priority is the restoration of indigenous 
handicrafts, rituals and arts that have 
been neglected in recent years. He said: 
“Considering the welcome accorded to 
ecotourism we hope we can increase the 
present 50 units for ecotourism to 500 
units by the end of 1398 (2019/20). 
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MOU into a contract.” 
Noting that the power of the coun-

tries must serve peace, stability and 
progress, Eslami said: “Iran and Russia 
have great potentials and bilateral eco-
nomic cooperation, which is endorsed 
by the leaders of the two countries, re-
quires a fundamental transformation; 
and the private sector in the opinion of 
Iran and Russia is the focus of these de-
velopments.” 

He said the two governors had 
reached agreement to create the neces-
sary infrastructure in the two provinces 
to facilitate and expedite the economic 
activity of business activists on both 
sides. “These infrastructures should be 
built and consolidated in the ports of the 
two countries with the required capabili-
ties. Moreover, scientific and education-
al cooperation between the two coun-
tries’ institutions, development of travels 
by the people of the two provinces, and 
the establishment of regular flights be-
tween Mazandaran and Volgograd, are 
among other areas of cooperation in the 

MOU. The agreements reached in the 
meeting are a turning point in coopera-
tion between the two countries, focusing 
on the two provinces of Mazandaran and 
Volgograd.”

Bocharov: Volgograd a reliable 
and strong partner 
Speaking in a meeting with Eslami, 

Iran’s Mazandaran, Russ ia’s Volgograd Sign MOU
The governorates general of 

Iran’s Mazandaran and Russia’s 
Volgograd signed a memorandum 

of understanding (MOU) on establishing 
international and foreign economic 
relations, innovation, technology, 
and social and cultural affairs. The 
Governor General of Volgograd Andrey 
Bocharov traveled to Mazandaran at 
the head of a 40-member delegation 
to discuss improvement of bilateral 
relations between the two neighboring 
provinces. After visiting the capacities 
of Amirabad Special Economic Zone 
and meeting with the provincial 
economic activists, Bocharov met with 
the Governor General of Mazandaran, 
Mohammad Eslami. At that meeting, 
the two sides signed the MOU which 
aims at developing and strengthening 
cooperation between the parties in the 
above mentioned areas in accordance 
with the laws of the Islamic Republic of 
Iran and the Russian Federation as well 
as international treaties the two parties 
comply with.

Based on the MOU, Mazandaran 
and Volgograd will cooperate on the 
following areas: business development, 
investment, direct production links in 
the agricultural sector, application of 
modern technology, mutual delivery 
of goods and services, establishment 
of sustainable links between cultural 
institutions, tourism, medicine, 
education and social activities, sports, 
festivals and exchange of visits by 
citizens of Mazandaran and Volgograd, 
promotion of the expertise level and 
retraining of the educational staff, 
exchange of experience in safeguarding 
the cultural heritage, creating integrated 
information resources of libraries and 
museums, holding joint scientific and 
practical conferences on important issues 
in the field of health care, medicine, 
providing health care for human 
populations, exchange of information 
on social services to various sectors of 
the society and government support for 
certain groups of citizens.

 

Turning Point in Bilateral 
Relations
Addressing a joint meeting with 

Bocharov, Eslami said: “Iran and Rus-
sia possess very valuable capacities, and 
the economic cooperation of the two 
sides, which is approved by the leaders 
of the two countries, requires a funda-
mental transformation. He added that 
opportunities and capacities available in 
Mazandaran and Volgograd can turn the 
two provinces into the gateway of the 
two countries. 

Eslami said Mazandaran with a 
GDP of 12 billion dollars and a produc-
tion of 5.6 million tons of horticultural, 
fisheries, and livestock products ... has 
a great capacity to develop exchanges 
with the Volgograd region. He said 
plans have been formulated to increase 
exchanges between the two provinces to 
the level of $200 million in the first step. 
“The targets of the operations are the 
private sectors of the two countries, and 
the governorates of the two provinces 
expect the private sectors to translate the 

Volgograd governor said they had come 
to Mazandaran for business since the 
province has numerous potentials and 
capabilities for developing cooperation. 
Two meetings between officials of the 
two countries are held in a climate of 
enhanced cooperation between Iran and 
Russia. “Bilateral relations are favorable 
at different levels and the flow of goods 
and services is growing and several joint 
projects are being implemented.”

Bocharov said that meetings be-
tween the leaders of the two countries 
are held regularly, and the positive re-
sults of these meetings portray the pat-
tern of relations between the two prov-
inces of Mazandaran and Volgograd. He 
added that the interactions between his 
delegation and the officials and manag-
ers of the public and private sectors of 
Mazandaran were conducive to continu-
ing constructive relations. “Our intra-
regional cooperation would be a leap 
forward.”

He said Volgograd is a reliable and 
strong partner in various fields of sci-

“Iran and Russia 
possess very valuable 

capacities, and the 
economic cooperation of 
the two sides, which is 

approved by the leaders 
of the two countries, 

requires a fundamental 
transformation” 

Eslami said.
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ence, technology, medicine and ... for 
Mazandaran, adding that Volgograd has 
an area of 13,000 square kilometers and 
its population is 5.2 million where large 
and small projects worth $7 billion are 
being implemented. He noted that to-
day we got familiar with the capacities 
and capabilities of Mazandaran and dis-
cussed the options and areas of coopera-
tion with the public and private sectors, 
which are mostly large-scale projects. 
This cooperation could be a leap for the 
two countries, Bocharov said, noting: 
“We have all the necessary facilities for 
implementing the above projects and we 
should not miss opportunities. We have 
a big and serious work in front of us and 
Mazandaran and Volgograd have the 
will and capacity to develop relations.”

At the end, an MOU was signed in 
12 clauses on the establishment of inter-
national and foreign economic relations.

Then the governors general of Ma-
zandaran and Volgograd participated in 
a press conference and answered ques-
tions about the development of relations 
between the two provinces.

High Capacity in Mazandaran 
and Volgograd 
Bocharov said the agreement signed 

between the two provinces would be the 
basis for bilateral cooperation, adding: 
“I see high capacities in both sides to 
cooperate and develop relations, and we 
highlighted the cooperation in our meet-
ings with the public and private sectors 
of Mazandaran. We would make deci-
sions to strengthen the interactions and 
we should pursue the targets carefully.”

 He said the export share of Volgo-
grad through the port of Amirabad was 
seven percent, which he described as 
significant. “The two sides have good 
and effective plans to increase this share 
in the future.”

Bocharov said that today we see a 
good infrastructure in Amirabad, which 
is in the process of development, and 
this is an important point for boosting of 
relations. ”A good prospect is ahead of 
us and we must use the capacity of the 
Amirabad harbor appropriately.”

$200m Trade Target 
Governor general of Mazandaran 

said speeding up the process of exchang-
es between the two provinces, including 
transportation was the most important 

part of the mutual agreement. 
Addressing a news conference, he 

said cheaper, easier and faster access for 
merchants, regular shipping lines, regu-
lar flights, and the use of existing rail-
roads connecting Mazandaran to Russia 
are infrastructures that can expand the 
volume of contacts and cooperation. 
Eslami said that the volume of trade be-
tween the two countries could grow rap-
idly, adding: “Regarding the determina-
tion of both sides, I believe that we will 
pursue the 200 million-dollar target for 
trade between the two countries.”

Eslami said the joint economic 

Mazandaran Governor 
General Meets with 

Azerbaijan Ports Official

Mohammad Eslami, the Gover-
nor General of Mazandaran, 
during a meeting with Direc-

tor of Ports and Maritime Affairs of the 
Republic of Azerbaijan and Director of 
Ports and Marine Affairs of Amirabad 
Special Economic Zone (in northern 
Iran), emphasized on boosting economic 
relations between Azerbaijan and the 
Caspian Province of Mazandaran.

 «We consider Azerbaijan and our 
northern neighbors to be a good opportu-
nity to increase trade volumes,” he said, 
noting that there is good administrative 
cooperation between Mazandaran Gov-
ernorate and the deputy governor general 
for economic affairs and investment with 
the countries of the Caspian Sea region. 

With appropriate measures being 
taken in Amirabad, the relations between 
Mazandaran and the northern neighboring 
countries should be increased and more 
efforts should be made to increase trade 
relations in the region, Eslami noted, 
adding: “Creating a joint capacity for 
cooperation between Amirabad and Baku 
is the corner stone of a thinking both 
countries believe in. All the platforms are 
in place to establish this strong link.”

Amirabad, a 1,000-hectare brown-
field port on the Caspian coast, currently 
has nine berths, which have the ability to 
accommodate Ro-Ro vessels, trains and 
trucks.

“Inauguration of Ro-Ro berth in 
Amirabad will remove the shortcoming 
to accomplish the job,” he added.

The high representative of the gov-
ernment in Mazandaran referred to the 
conference on development of exports 
from the Caspian Sea route, which was 
hosted by Amirabad port in July, and 
said: “The holding of an international ex-
hibition and conference focusing on the 
development of exports in the coming 
months can identify and boost capacities 
in the region. The conference should be 
held in such a way that all businessmen, 
economic activists, producers and export-

ers of the region would be present in the 
exhibition sector and we could introduce 
the economic capacities of Mazandaran 
and our neighboring countries.”

He emphasized that relations 
between the Caspian Sea states and Iran 
should be increased through the northern 
ports, especially in Amirabad harbor, and 
noted: “The time of holding the conference 
should be coordinated with the Ports and 
Maritime Organization and the economic 
sector of the Republic of Azerbaijan 
to ensure that it will be effective. This 
conference and exhibition can be held 
in other neighboring countries of the 
Caspian Sea as well, after being held in 
Mazandaran, to enhance communication 
and strengthen the activities undertaken.” 

Projects that have become 
operational in Amirabad include the 
second development phase of the port, 
consisting of six new berths with a 
4-million-ton capacity, as well as facilities 
such as warehouses and grain silos.

The berths and facilities will be 
connected to Iran’s rail network via a 
short railroad.

Its modern loading and unloading 
equipment, vast open and covered 
storage areas and the use of information 
technology have minimized the time the 
vessels spend at the port and created a 
secure place for storing goods, including 
food and petrochemicals.

The port accounted for almost half 
of Mazandaran Province’s $435 million 
exports during the period.

Amirabad is currently the largest 
port facility on the Caspian shore and the 
third largest port in Iran.

Amirabad will have a rail connection 
to Garmsar for transporting cargo to 
Tehran, Mashhad and other cities across 
Iran. A line from Garmsar to Incheh Borun 
along the Turkmen border has already 
been launched to provide landlocked 
Central Asian states a path to free waters 
through Iran’s rails and southern ports. 

commission and the joint commission 
of Iran’s Majlis and Russia’s Duma em-
phasize on joint economic cooperation. 
“The MOU between Mazandaran and 
Volgograd has been signed in compli-
ance with this emphasis,” he noted and 
considered the MOU as the starting 
point for interaction and development of 
relations. “Volgograd and Mazandaran 
are planning to access each other’s mar-
ket for transit of imported and exported 
goods.” He described the MOU signed 
by the two provinces a “milestone” 
in bilateral ties, adding that the topics 
and axes are known for the beginning 

of the cooperation, and the delegations 
are aware of each other’s capacities as 
a step towards converting the MOU into 
a contract. 

Referring to the economic bal-
ance of the two provinces, he noted: “If 
grains and oilseeds are the strong points 
of Volgograd, in Mazandaran there are 
citrus fruits,  kiwi, and dairy and fish-
ery products which can play a role in the 
economic balance. Eslami added: “We 
reached agreement that the two gover-
nors monitor the implementation pro-
cess and the progress of the MOU and 
report the barriers in its way.” 
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Mazandaran 
Preparing for 

Export with EEU 
Preferential Tariffs

set at $3 billion by the end of the Sixth 
Development Plan (2021), and the Cham-
ber of Commerce, Industries, Mines and 
Agriculture needs to present its plan to 
implement this export policy. 

Eslami added: “The main axis of 
export in the provinces is the Chamber 
of Commerce, , Industries, Mines and 
Agriculture and the chamber should 
have plans to fulfill the province’s export 
target, and executive agencies should also 
assist the chamber in implementation of 
this scheme.” 

The governor general of Mazan-
daran said the most important problems 
in the way of exports from the Caspian 

Mazandaran governor general 
has urged export custodians 
in the private sector to prepare 

their plans for exporting goods to the 
Eurasian Economic Union after deciding 
preferential tariffs for the Islamic Repub-
lic of Iran in a near future. Mohammad 
Eslami, speaking at a meeting to discuss 
the economic problems of the manufac-
turing and industrial units of the prov-
ince, which was held with the participa-
tion of managers of executive agencies 
and members of the Chamber of Com-
merce, Industries, Mines and Agriculture 
of the province, said: “With the forthcom-
ing membership of the Islamic Republic 

province were lack of big companies, 
exports in small volumes and its reliance 
on cash. In order to solve the problem of 
liquidity in exports, especially banking 
transactions, Iranian businessmen should 
establish a credit line with other export-
ers, he added. 

He said that replacement of the US 
dollar with the national currencies of 
Turkey, Iran and Russia in the field of 
exports was one of the most important 
agreements of the recent summit of the 
three countries. “This plan should also 
become operational for Iraq as another 
Iranian export partner, especially for 
Mazandaran businessmen.” 

“Replacement of the US 
dollar with the national 

currencies of Turkey, 
Iran and Russia in the 
field of exports was one 
of the most important 

agreements of the recent 
summit of the three 

countries” Eslami said.

of Iran in the Eurasian Economic Union, 
export of Iranian products to the EEU 
member countries will be subject to pref-
erential tariffs.”

He added that general agreement 
has been reached on exports of products 
subject to preferential tariffs. 

He emphasized on the necessity of 
comprehensive planning to realize the $3 
billion export target with a view to the 
EEU market and noted: “By lifting the 
preferential tariffs on Iranian exports to 
the Caspian Sea states, export of Iranian 
goods to these countries, especially by 
businessmen of Mazandaran, will be 
boosted.”

The high representative of the 
government in Mazandaran added: “Lack 
of preferential tariffs for exporting Iranian 
products to the EEU would make the 
prices of our manufactured goods more 
expensive for export to these countries 
and reduce competition with other rival 
exporting countries to Russia and EEU. 
With the removal of preferential tariffs, 
it seems that the way to export Iranian 
products to Russia and Eurasia would be 
opened and Mazandaran traders should 
take advantage of this golden opportunity.”

Eslami who chairs the Government-
Private Sector Council said the prov-
ince’s export promotion scheme has been 
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The United States has made 
every attempt to create financial 
constraints for Iran. President 

Trump says it has restored crippling 
sanctions against Iran; but to what extent 
do the Americans think Washington’s 
unilateral efforts to block and confine 
Iran are trustworthy? 

Iran’s Hamedan city was host (Nov. 
12-14) to the 40th Plenary Session of 
the UNWTO Affiliate Members and 
despite the US efforts to increase the 
wave of Iranophobia in the world and 
warn them against traveling to Iran, 80 
UNWTO (World Tourism Organization) 
members flew to Iran concurrent with 
the imposition of new US oil sanctions 
against Tehran. 

Ali Asghar Mounesan, Head of 
Iran’s Cultural Heritage, Handicrafts and 
Tourism Organization (ICHHATO), says 
the arrival of every foreign tourist in Iran 
is equivalent to selling 30 barrels of oil.

The Iranian government has been 
trying over the past decade to shift rev-
enues from oil money to tourism.

Holding the 40th Plenary Session 
of the UNWTO Affiliate Members in 
Hamedan (western Iran) which has been 
designated as the Capital of Asian Tour-
ism is important because not only the par-
ticipants in the session but domestic tour-
ism experts consider the event as a sign 
of failure of US unilateral efforts aimed 
at isolating Iran and obstruct arrival of 
foreign tourists in Iran. 

Speaking to the press on the side-
line of the Hamedan confab, Mounesan 

Full-Fledged 
Support for 

Iran Tourism 

said the presence of 80 UNWTO affili-
ate members from different countries in 
Iran is indicative of the defeat of Wash-
ington’s unilateral efforts in portraying a 
false and unrealistic image of Iran to the 
world. zurab pololikashvili

Zurab Pololikashvili, Secretary-
General of the UNWTO, however, be-
lieves that the arrival of 5 million foreign 
tourists in Iran which has numerous amaz-
ing tourist attractions is very small. He 
said UNWTO will try to encourage more 
tourists to visit Iran, including Hamedan 
(which is one of the five main tourist des-
tinations in the country with 1,800 tourist 
attractions). He said his organization will 
open a handicrafts office soon under the 
UNWTO umbrella and Iran can use the 
capacity of this office to promote tourism.

On the sidelines of the confab, the 
UNWTO chief was asked by reporters 
if the Hamedan event could help reduce 
the wave of Iranophobia devised by the 
US and certain neighboring countries. He 
replied by saying: “Hardships will help 
us become stronger. Now we are here to 
help Iran become stronger in the tourism 
sector.”

He said his organization will make 
every effort to introduce Iran as a safe 
destination for tourism and a peaceful 
and secure country to the world. He also 
responded to another question that uni-
lateral and hostile US sanctions against 
Iran may prompt foreign tourists to have 
second thoughts about traveling to Iran, 
and what measures would the UNWTO 
take to prevent measures that could re-

strict arrival of tourists in Iran. “It’s 
hard to answer this question. The United 
States is not a member of the UNWTO 
and we cannot have a direct impact on the 
country. But as Secretary-General of the 
World Tourism Organization, I will do 
my utmost to help Iran. I am convinced 
that the problem of tourism in Iran will be 
resolved in the long run.”

Concerning a question on 
communicating Iran’s message in his 
meetings with heads of state and tourism 
activists, he emphasized: “If my words 
can be effective, I assure you I will talk 
about Iran and all its tourist attractions.” 
He called Iran one of the most important 
members of the organization, saying: 
“Our ambition is that the visa problem 
will be solved not only for Iran but for 
the entire world, because it is one of the 
oldest problems in the way of tourism. 
We know that the visa issue has not 
been eliminated because of the security 
complications of the countries, but I hope 
that by facilitating the visa processing 
and even lifting it in the world and even 

Iran, a large number of foreign tourists 
will travel to Iran.”

According to the UNWTO secretary-
general, presentation of a negative image 
of Iran and US made Iranophobia has 
been a challenge that will be overcome 
in the long run and tourism industry will 
reach a point of peace and quiet. “Many 
tourists traveling to Iran tell their friends 
and people that Iran is a safe country 
for travel, and Iran will come out of this 
challenge proudly,” he added.

In the framework of the Plenary 
Session, the UNWTO and ICHHATO 
co-hosted the International Seminar on 
Harnessing Cultural Tourism through In-
novation and Technology. The main aim 
of the seminar was to address the role of 
innovation and technology in the devel-
opment of cultural tourism and in enhanc-
ing destinations’ competitiveness and at-
tractiveness. Technology and innovation, 
including information and communica-
tion technology (ICT), serve as enablers 
of the sustainable development of cultural 
tourism whereby improving governance, 
enhancing profitability, and competitive-
ness along with preserving intangible and 
tangible cultural resources.

In this regard, the seminar provided a 
platform to further discuss these important 
topics through panel debates and the 
sharing of good practices. Additionally, it 
explored the fundamental contribution of 
innovation to fostering cultural tourism 
in Iran – a country endowed with rich 
cultural heritage and legacy of the 
remarkable Persian civilization. 

UNWTO chief said 
his organization will 
make every effort to 

introduce Iran as a safe 
destination for tourism 

and a peaceful and secure 
country to the world.

T o u r i s m
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Ten Comm andments of
the New Te hran Mayor 

Some observers say that the lineup 
was the outcome of a coalition be-
tween the stream of state capital-

ism and political tribes against the idea 
of a free and competitive economy. The 
newly elected mayor is subject to serious 
harms from this lineup despite his pro-
fessional spirit and scientific reputation. 
Because the pressures coming out of the 
superiority of this kind of outlook, in ad-
dition to the external challenges could 
face the new mayor with domestic issues 
as well. 

Pirouz Hanachi, the new mayor 
of the capital city, is a person who has 
served at least one term in the field of ur-
ban policymaking as secretary of the Su-
preme Council for Urban Development. 
Over the past year too, he has served as 
deputy mayor of Tehran in two domains. 
The capital’s 18th mayor is believed to be 
a tough critic of Tehran Municipality pol-
icies during the past 12 years. Hence, in 
the course of two nominations for Tehran 
Municipality (spring and autumn 97), he 
had cited two elements of diversion in ur-
ban management: The capital city being 
turned into the largest construction site; 
and the city of drivers.

Interestingly, the content of these 
two programs, which were presented to 
the City Council in the last two elections 
of Tehran Municipality has been formu-
lated around these two perspectives. He is 
the person who, at the opening of the Sadr 
two-story highway, pointed to the expe-
rience of the developed metropolises of 
the world, published the result of a study 
which indicated that for many years in the 
developed cities, mayors would not build 
expressways and tunnels to increase the 

traffic of private cars. Instead, they de-
stroy two-story bridges and highways and 
turn them into public green spaces for the 
development of public transport and pub-
lic spaces.

What Hanachi has formulated for 
the city of Tehran over the years remain-
ing from this term of urban management 
under the slogan “A City for All” and pre-
sented to the City Council as its plan of 
action can be categorized in the form of 
10 key policies. But what are more impor-
tant than the 10 policies cited in the new 

mayor’s plans are the urgencies of the 
capital city in order to improve the qual-
ity of life of citizens. Of course some of 
these policies and urgencies are intercon-
nected which, from the point of view of 
urban experts and along with the policies 
developed, should be urgently put on the 
agenda of urban management. According 
to urban experts, the capital city’s urban 
administration should put eight major ur-
gent issues on its agenda.

First urgency is the completion of 
Lines 6 and 7 of the subway. The Metro 

Line 7 was once opened under the for-
mer city management, but with the new 
urban management team taking over, the 
results of new surveys on the completion 
of equipment on this subway line led to 
its closure. During the recent term, part 
of Line 7 has been re-opened and is op-
erational, but it is still incomplete. Mean-
while, subway Line 6 is still incomplete 
despite strong resolve to inaugurate it.

Studies show that the Municipality’s 
failure to provide the least needed bud-
get (less than 1,000 billion rials) in recent 

months was the main reason for the delay 
in opening Line 6. Hence, urban experts 
maintain that the new mayor of the capi-
tal city should decide the fate of these two 
lines as soon as possible. A large number 
of underground workshops on Line 7 
have been shut down and this has sparked 
numerous reactions from citizens to ur-
ban management for abandoning unfin-
ished projects.

The second urgency for the Munici-
pality is to be on the alert about winter 
rain and snowfall and create a different 

situation to cope with the traffic and air 
pollution. In this context, experts sug-
gest that urban management should, on 
the one hand, make coordination with the 
parallel centers and administrations in 
order to mobilize the dispersed forces to 
put them on the alert; on the other hand, 
the urban management should take spe-
cial measures and offer special services 
in the streets and passageways to reduce 
the damages caused by winter rain and 
snowfall. 

The third urgency for the Munici-
pality is to engage the private sector in 
attracting capital as well as improving 
urban affairs. Over the past year, the ur-
ban management held two meetings with 
members of Tehran Chamber of Com-
merce, Industries, Mines and Agriculture 
to use the private sector’s involvement in 
promoting incomplete projects such as 
subway and public bus service; but so far 
they have not been able to attract private 
sector investment in urban projects.

The fourth opportunity is to use 
the capital market to provide resources 
and income. The issuance of promissory 
notes, the issuance of notes for the com-
pletion of fixed sites, asset management 
bonds and transfer of shares of compa-
nies and organizations operating under 
the Municipality are among the areas the 
new mayor can use to generate revenues 
and new financial resources.

At the same time, city experts pro-
pose that the new mayor of Tehran con-
sider “informal and practical interaction” 
with the government as the fifth urgency. 
From their point of view, although the eas-
iest way to interact with the government 
is to get cash resources it is the hardest 
job. According to them, the smartest way 
to establish an effective and constructive 
interaction is for the Municipality to bar-
ter government debts with the claims of 
the banks from the Municipality as well 
as getting credits from the government 
to finance anew the city’s vital projects 
through bank loans.

Another priority is the pursuit of 
the twin bills (the bill on sustainable ur-
ban incomes which is arrived in the Par-
liament as well as the bill on integrated 

First urgency is the 
completion of Lines 6 and 

7 of the subway.
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urban management). The adoption and 
implementation of these two bills can 
play an important role in advancing ur-
ban management in a different direction 
from urban management in the past. An-
other priority is stylization of the Munici-
pality structure. Studies have shown that 
the massive body of Tehran Municipality 
is one of the factors that has led to inef-
ficiency and increased expenditures at the 
Municipality, so the new mayor should 
take steps to improve the structure of the 
Municipality and make it agile. 

Finally, reconciliation with the con-
tractors as the third side in the city ad-
ministration (the first side is the council 
and the municipality and the second side 
is the participative citizens) is known as 
the eighth urgency for the new mayor. 

Because the Municipality can accelerate 
the process of completing the unfinished 
projects and developing the city through 
trust with the contractors.

In addition to the urgencies noted by 
experts, the new mayor of the capital city 
in his plan of action to the City Council 

has introduced 10 working policies as one 
of the main axes for the administration of 
the city of Tehran. One of the policies 
emphasized in the program is “ending the 
domination of drivers over pedestrians in 
the city”. In the framework of this policy, 
limiting highway construction projects 
and strengthening the public transport 
and creating suitable spaces for walking 
and biking are mentioned. In this section, 
Hanachi intends to turn the areas in the 
vicinity of Kan-Farahzad district and val-
ley rivers to special walking areas. In the 
first phase, Enqelab Square to Vali Asr 
Crossing and in the second phase Vali 
Asr Crossing to Haft-e-Tir Square will be 
turned into special pedestrian zone and 
tramva lines will be constructed.

The provision of nightlife in special 
pedestrian zones and creation of special 
service centers in these areas are among 
the priorities of the implementation of 
this policy. Also, one of the main weak-
nesses in ending the dominance of driv-
ers is the weakness of the tourism spots 
which the new mayor wants to reduce this 
weakness by launching incentive packs to 
invest. At the same time, it aims to create 
a marginal parking intelligent system to 
reduce traffic congestion. In this area, the 
policy also takes into account the proper 
use of vehicles. According to the statis-
tics presented in Hanachi’s program, 4.5 
million people plus one million vehicles 
enter and exit Tehran from neighboring 
cities each day, which can be controlled 
by taking tolls.

The second policy envisioned by 
the new mayor is to charge citizens at 
reasonable amount for the services the 
Municipality offers to citizens. In this 
respect, he seeks to realize the urban toll 
rate for renovating residential property on 
the one hand, and the business toll on the 
other hand. In this way, each citizen will 
pay the actual costs in proportion to the 
extent of using the city’s opportunities. 
Studies show that at present, out of ev-
ery 100 businesses, 17 people and out of 
every 100 residential property owners, 33 
pay their tolls to the Municipality. Con-
sequently, Hanachi considers the main 
challenge in managing the city to be the 
low share of sustainable revenues in the 
budget, and believes that by diversifying 
the sustainable revenue basket, which is 
now limited to value-added tax, the share 
of this type of revenue can be increased.

The third policy cited in Hanachi’s 
program is the creation of integrated ur-

The second urgency for 
the Municipality is to 
be on the alert about 

winter rain and snowfall 
and create a different 

situation to cope with the 
traffic and air pollution.
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inces of Kermanshah and Kurdestan. He 
also reported a 79 percent increase in the 
number of Saudi tourists.

Louvre Objects on Display in 
Iran: A Show of Security
Mounesan says display of 56 his-

toric objects from the Louvre Museum 
at the National Museum of Iran has neu-
tralized America’s attempt to portray Iran 
insecure. He added that holding “Iran, the 
Cradle of Civilization” Exhibition in the 
Netherlands, paved the way for diploma-
cy through culture. “The Iranian ambas-
sador to the Netherlands says that after 
a long period of time, he had been able 
to gather foreign ambassadors together 
for the purpose of displaying 196 Iranian 
historical objects in the Netherlands,” 
Mounesan said.

Tourism Would Not Go 
under Sanctions

The number of health 
tourists had doubled. 

Mounesan said 80 
percent of health tourists 

turn out to become 
recreational tourists after 

treatment.”
The vice president believes that, 

alongside the oil economy, a new econo-
my could be created in the country through 
tourism industry. “We are currently faced 
with drought and water shortage in the 
agricultural sector. So we cannot develop 
this sector too much… The most we can 
do now is to increase our efficiency. The 
industry sector too faces more or less the 
same problems; but tourism is a sector 
which can bring us money easily as an 
inherent advantage of our land.”

Flight from Oman to Iran Increases
Based on global statistics, Mounesan 

said Iran ranked 10th in terms of tourism 
potentials. On his organization’s efforts 

ban management in order to better man-
age city affairs. Meanwhile, information 
transparency is one of the main policies 
of the new mayor and, on this basis he 
intends to complete the events that oc-
curred in some areas during the last year 
in transparent dissemination of informa-
tion. In this format, all municipal studies 
about the projects and programs the Mu-
nicipality intends to implement are open 
to citizens. Electronic application of all 
the stages of issuing construction permits 
and equipping urban plans and schemes 
are among other programs of Hanachi in 
the framework of the fifth policy. Accord-
ingly, all the considerations and the posi-
tive and negative effects of urban plans 
in the short, medium and long terms are 
presented in the future attachment to the 
people.

The sixth policy introduced in this 
program is to draw citizens’ support be-
fore decision making. In this way, the 
Municipality, by designing a system, will 
create the possibility for citizens to sub-
mit their own comments and suggestions 
on urban plans by registering their nation-
al code. Redefinition of local garbage sta-
tions is another policy of the new mayor 
in the waste area. 

“Eliminating the inefficient urban 
areas and pursuing the issue in the gov-
ernment”, “Overlooked room for tourism 
and recreation in the city and its removal 
through private sector investment” and 
“Creating positive discrimination in the 
city to access services” are three other 
policies of the new mayor. Hanachi in his 
plan has pointed out that at present, the 
level of services, infrastructure and utili-
ties in the northern regions of the capital 
city is 6 times higher than southern Teh-
ran, while in terms of residential density 
of these areas the difference is not so big. 
“This shows unfair distribution of urban 
services,” he regretted.

Minutes after Hanachi was elected 
Tehran Mayor the official information 

website of the Municipality released a 
short video clip on the outlooks of the 
new mayor on how to manage the city, in 
which he mentioned two points. The first 
point is that Hanachi had announced the 
city budget has reached a fragile stage. 
This is while the main red line, namely a 
halt in selling FAR should not be crossed. 

He said that if the Municipality fails 
to earn 250 billion rials daily in Tehran, it 
will be unable to manage the current state 
of affairs. The second point that Hanachi 
pointed out was the root of the public dis-
trust in Tehran Municipality.

Recalling one story from more than 
a couple of decades ago, he said: “Some 
years ago, the Municipality of Tehran in-
tended to buy a large property in the vi-
cinity of Pol-e Roomi to build a park. The 
owner of the land offered the land free of 
charge under the condition that the Mu-
nicipality will turn it into a park in favor 
of the city. But eventually the property 
turned into a multi-story tower. Numer-
ous examples of this incident have made 
citizens lose trust in the Municipality. “

At the end of the video clip, Hana-
chi said he will remain committed to the 
promises he has made to the people.   

The third urgency for 
the Municipality is to 

engage the private sector 
in attracting capital as 

well as improving urban 
affairs.

T o u r i s mA p p o i n t m e n t

Vice President and Head of Iran’s 
Cultural Heritage, Handicrafts 
and Tourism Organization (ICH-

HATO), Ali Asghar Mounesan reported 
a 51% increase in the number of incom-
ing tourists. He also spoke of European 
tourists resuming travels to Iran after the 
Ahvaz terrorist incident. According to 
Mounesan, after the renewed sanctions 
against Iran, the increase in foreign cur-
rency fluctuations and the terrorist attacks 
in Ahvaz (in southern Iran), the travel 
of European tourists to Iran dropped by 
19%. The reaction in the opinion of the 
VP was natural. “The Ahvaz terrorist in-
cident sent Iran on air for 24 hours. On the 
other hand, forex fluctuations also led to 
transmission of an unrealistic message.” 

According to him, some measures 
were taken by Iran which reduced, to 
some extent, the negative impacts of the 
anti-Iran news. This reduced the number 
of incoming tourists from 19% to 17%. 
He also said the political propaganda 
about the arrival of Iraqi tourists did not 
negatively affect the number of Arab tour-
ists entering the country from the western 
borders, and announced an increase in the 
number. According to Mounesan, a new 
wave of Arab tourists will arrive in Iran 
after the lunar month of Safar. These tour-
ists, including the Iraqis will go to Tehran 
for treatment, and then will head to the 
north after undergoing medical treatment. 
They will then travel to Ardebil and Ta-
briz and eventually return to border prov-

to promote tourism, he noted: “In the first 
6 months of the (Persian calendar) year 
and due to foreign currency fluctuations, 
we have visa waiver for certain countries 
on the agenda. For example, we have 
unilaterally lifted the visa for Omanis to 
visit Iran. Of course, this is a tough job 
because mutual action is one of the prin-
ciples of the Foreign Ministry. But the 
move increased the number of tourists 
and the number of weekly flights jumped 
from two to nine flights.”

Mounesan said efforts were under-
way to lift the visa for Chinese tourists. 
“China has 121 million outbound tour-
ists, and the figure is remarkable in the 
world,” he said, praising the 51 percent 
rise in tourist arrivals as “unprecedent-
ed”. He noted: “In the past years, our 
growth has been three to four percent, in 
1396 (2017/18) for instance, we finished 
the year with a growth of 4%.”

He described the presence of Iraqi 
tourists as very valuable, and reported 
an increase in the arrival of tourists from 
Russia and Saudi Arabia. He said there 
was a rise of 79 percent in the number of 
Saudi tourists, noting: “After the attack 
on the Saudi embassy,   we saw 80 percent 
decline in the presence of Saudi tourists 
in Iran, but this year, the number has 
increased. There were also an increase in 
the number of tourists from Turkey and 
Azerbaijan.”

Quoting hospital sources, the VP 
said the number of health tourists had 
doubled. He said 80 percent of health 
tourists turn out to become recreational 
tourists after treatment.”

He said Tehran, Ardebil, Tabriz, 
Kermanshah, and Kurdestan are the prov-
inces where health tourists would like 
to visit. He referred to these tourists as 
“mixed tourists” and said health tour-
ism is at the highest economic level of 
tourism. “If a European tourist brings in 
$1,200 in hard currency, a health tourist 
would bring $2,500.” 



IRAN INTERNATIONAL, January 2019, No. 90IRAN INTERNATIONAL, January 2019, No. 9098 99

100 Million Rials 
Let’s start with the smallest num-

bers. With 100 million rials in pledge and 
a monthly rent of 3,500,000 rials and a 
little bit of luck you might find a 35-me-
ter old house with no room and facilities, 
and with not a favorable look, in places 
like Beryanak (in western Tehran). The 
rentals for such houses can be converted, 
that’s to say you can pay less monthly 
rent but increase the pledge. If you want 
a more reasonable house with a better ap-
pearance in the same neighborhood you 
have to pay 100 million rials in pledge 
and 8 million rials monthly rentals. That 
too would depend on your luck. Let me 
put it this way: If you have less than 250 
million rials you cannot have a house 
with minimum facilities in Tehran.

Suites for Singles
Now let’s see what kind of accom-

modation you could get with 250 mil-

lion rials! A 35-meter suite in Shahre 
Rey (south of Tehran) without bedroom, 
with a door-less kitchen with 4 cabinets 
and no windows, very old. Or on Qazvin 
Street you can find a 45-meter old house 
without facilities. Usually these kinds of 
houses are offered to singles. The classi-
fied ads cite: Suites for singles!

If you are looking for a cleaner 
house with the same budget you need to 
go a bit farther, for example, to Vali Asr 
residential township: 250 million rials as 
a pledge and 4 to 5 million rials of month-
ly rent.

But if you cannot afford this and 
still want a place you could call house, 
you have to go to Tehran suburbs, for ex-
ample, Shahriar or its nearby Andisheh 
Town. There you can find a newly built 
flat 40 to 50 meters with good facilities.

Over 300 Million Rials
If your money is between 300 and 

400 million rials to pledge you can rent 
a small house (40 to 50 meters) in the vi-
cinity of Nezamabad, Salsabil, Mowlavi, 
Afsariyeh, Tehran Nou, Jeyhoon, Ostad 
Moin, Shahre Rey, Beryanak, Pardis and 
Javadiyeh and with a little more monthly 
rent, even in Yaftabad and Naziabad, with 
small amenities.

With 600 million rials as pledge you 
can find better neighborhoods such as 
Piroozi, East Tehran Pars, Narmak, Jay, 
Majidiyeh, Sepah Square, Moniriyeh, 
Amiriyeh, etc. where you can rent a 40-
50 meter house with a reasonable look, 
with a monthly rent of 1 to 5 million rials.

If your money is more than 600 mil-
lion rials, it will really make your job 
easier. For example, with 650 to 700 mil-
lion rials, you can rent a 45-meter clean 
and not very old flat in Haft Howz or west 

Rentals in 
Tehran: 100m 

to 6,000m Rials
Tehran Pars for a year, or a 50-meter flat 
in Seyyed  Khandan and Dabestan neigh-
borhoods and of course in Sattar Khan 
neighborhood. In the vicinity of   north-
ern or southern Jannat Abad and Shahran 
with 700 to 800 million rials, it may be 
possible to find a 60-meter flat with full 
facilities. In   Sohrevardi, Taleqani and 
Motahari neighborhoods, one can also 
find a decent flat with reasonable facili-
ties for singles.

Pledges above 900 Million rials 
To find a rental house in Pounak 

area, Sazmane Barnameh, Kouye Fer-
dows, Marzdaran, Ashrafi Esfahani, Sar-
dar Jangal and Shahrake Naft and some 
areas of Sattar Khan, you must have over 
900 million rials in your pocket. On the 
other side, in the vicinity of Jamalzadeh, 

Kargar and Fatemi streets, as well as in 
Abbas Abad the same terms apply. Of 
course, this is the case when you want to 
pay less rent and of course not long for 
a big house, and will be satisfied with a 
60-meter flat. Otherwise, the bigger the 
size of the flat, the more you have to pay.

But in wealthier neighborhoods such 
as Vanak, you have to pay between 1,200 
and 1,500 million rials for a 60-meter 
house. If you are very lucky, you can rent 
a flat of 60 to 70 meters for a year, paying 
up to 2,000 million rials. For rentals in the 
vicinity of   Qolhak, Zafaraniyeh, Qeytari-
yeh, Saadatabad, Darrous, Ekhtiariyeh, 
Farmaniyeh, Zafar and Niavaran if you 
are lucky you can rent a 60-70 meter flat 
by paying 2,000 million  rials as pledge. 
But in most of these areas and other dis-
tricts such as Jordan, Tajrish, Elahiyeh, 

Aqdasiyeh, Niavaran and Yousefabad, 
houses of 60 to 70 meters cost about 
2,500 million rials as pledge.

The maximum amount you can pay 
for renting a house is 3,000 million ri-
als for a 70- meter fully equipped with a 
swimming pool, sauna, jacuzzi and roof 
garden in Elahiyeh.

Of course, all of these amounts 
were for houses with an area of   less than 
70 meters; and the bigger the house the 
higher the pledge. For example, it might 
be interesting to know that with 6,000 
million rials (an amount you can buy a 
flat in some neighborhoods) you can rent 
a 180-meter flat in Zafaraniyeh. So you 
see, as I said, rentals in Tehran depend on 
your budget: from 100 million to 6,000 
million rials! 

E n d e a v o r



IRAN
A Window, A River, A Heart

Iran International joined the world in celebrating the 
birth of a new millennium. Every creature has a way of 
cherishing an auspicious occasion, and we did it our own 
way. The result became a window for shedding light and 
delight, a river for nature to capture, and a heart for love 
from above; IRAN: A Window, A River, A Heart.

With only a brief look at our land, Iran International 
Millennium Issue turned into a country book in 340 pages. 
The book’s three chapters: A Window, A River, A Heart; 
respectively correspond to the world’s mostly valued 
elements: Technology, Nature, Humankind.

The vision behind production of  IRAN: A Window,    
A River, A Heart transcends the boundaries on land and 
time. The book opens by Globalization without Domination 
and closes with An Idea Materialized. It covers Iran in a 
wide variety of topics ranging from architecture, industry 
and professions to nature, people and arts. 

Combining a collection of finest pictures with English 
verse, IRAN: A Window, A River, A Heart is meant to 
offer a new image of the new Iran. It is an honest attempt 
which aims to avoid overstatements and understatements.

IRAN: A Window, A River, A Heart is solely distributed by            
Iran International Office. 
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